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Management Discussion and Analysis

EEENWE DN

INDUSTRY OVERVIEW

In early 2023, under the full relaxation of pandemic prevention
measures in Mainland China, people’s lives have gradually returned to
normal, yet economic activities have been recovering relatively slowly,
exerting fiscal pressure on the local governments and indirectly
delaying the adjustment of wastewater treatment prices. Meanwhile,
the increase in operating costs such as electricity fees and cost of
treatment chemicals has reduced the profitability of the domestic
wastewater treatment and environmental protection industries. Under
the current situation, Kangda International Environmental Company
Limited (the “"Company”, together with its subsidiaries, the “Group”)
has adopted a prudent business approach by tightly controlling the
expenses of construction works, reducing capital expenditure,
minimizing the impact of rising costs through various energy saving
and consumption reduction measures, and maintaining the level of
cash holdings on the one hand, while optimizing the borrowing
package and controlling the finance costs on the other hand.

For the six months ended 30 June 2023 (the “Current Period”), the
total revenue decreased by approximately 34.2% to RMB1,093.1 million
as compared to the same period of last year due to a decrease in
revenue from construction services by RMB513.6 million (approximately
83.7%) to RMB100.0 million. As the proportion of revenue from
construction services decreased, the overall gross profit margin for the
Current Period was 49.8%, representing an increase of 6.6 percentage
points over the same period of last year. The gross profit and profit
attributable to owners of the parent for the Current Period decreased
by 24.2% and 59.5% compared with the corresponding period last year
to RMB544.8 million and RMB81.8 million respectively as a result of the

decrease in total revenue.

The actual wastewater treatment volume for the Current Period
reached 608.4 million tonnes, representing a slight increase compared
with the same period last year, and the utilization rate of the
wastewater treatment plants (the “WTPs") remained at a relatively high
level of 82%. The net operating cash inflow for the Current Period was
RMB10.0 million, maintaining a positive balance. In respect of financing
activities, the average interest rate for the Current Period was 6.06%,
representing an increase of 0.25 percentage points over the same
period last year, while the proportion of long-term borrowings to total
borrowings increased to 68.7%.
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Management Discussion and Analysis

EEENWE DN

During the period, the central government continued to concern about
the healthful development of the wastewater treatment and water
resources industries and issued policy documents such as
“Implementation Plan on Promoting the Construction and
Management of Domestic Wastewater and Waste Treatment Facilities
in Established Towns” (B8R HE#E 2 6 S A )E )5 /KB R IR AR 12 AR AT
BB M E A FE)), the "Outline of the National Water Network
Construction Plan”({BIZR/KBERAFEIAIE )). In addition, in order to
promote economic development and support private enterprises, the
“Opinions of the State Council of the Central Committee of the
Communist Party of China on Promoting the Development and
Strengthening of the Private Economy” ({H $t R sk B 75 B AR 2 R &
KOEEER T KM E L)) and the “Notice on the National Development
and Reform Commission and Other Departments on Implementing
Certain Measures to Promote the Development of the Private Economy
in the Near Future” (IR ERNFEZZHFIANEBIRERSLHE
B3 HA A T 22 55 59 8 A )) have also been published recently, which
focuses on improving the business environment and promoting fair
access, and explicitly proposes to expand the issuance scale of Real
Estate Investment Trusts (“REITs”) in the infrastructure field, and to
promote the issuance of REITs in infrastructure by qualified private
investment projects, so as to further expand the private investments.
The Group believes that the business environment will improve and
the overall profit of the wastewater treatment industry will increase.

DEVELOPMENT STRATEGIES AND FUTURE
DEVELOPMENT

As the central government more actively encourages the development
of REITs, the Group will actively consider opportunities taking into
account the market conditions and the Group's financial position and
will look forward to participating in suitable opportunities in the future.
In the future, the Group will continue to focus on our main business,
namely wastewater treatment. With the revenue from operating
services as the main driving force, the Group will increase the
profitability of the existing projects and improve the operational cash
flows of the Group by raising wastewater treatment standards and
expansion. The Group will continue deepening energy saving and
consumption reduction measures, contributing to the improvement of
the national ecological environment quality while enhancing the
operational efficiency and controlling operating costs. The Group will
also speed up the process of activating low efficiency assets to
maximize return for our shareholders.
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BUSINESS REVIEW
During the six months ended 30 June 2023, the Group's principal

business activities remained focusing on the Urban Water Treatment,
followed by the existing projects of Water Environment Comprehensive
Remediation and the Rural Water Improvement.

The scope of Urban Water Treatment includes the design, construction,
upgrade and operation of WTPs, reclaimed water treatment plant (the
“RWTPs"), sludge treatment plants (the “STPs"”), water distribution
plants (the “WDPs"), and in the operation and maintenance of
wastewater treatment facilities entrusted by governments (the “O&M").
The Group's business has covered the overall industry chain in Urban
Water Treatment industry by executing contracts of Build-Operate-
Transfer ("BOT"), Transfer-Operate- Transfer (the "TOT"), Public-
Private-Partnership (the “PPP"), Build- Own-Operate (the “BOQ"),
Engineering-Procurement-Construction (the "EPC") and O&M. The
Group had 101 service concession arrangement projects under
operation while its operational treatment capacity was over 4 million
tons per day as at 30 June 2023.

The scope of Water Environment Comprehensive Remediation
includes river harnessing and improvement, foul water body treatment
and sponge city construction. The Group engages in Water
Environment Comprehensive Remediation by executing previously
signed contracts of PPP and EPC.

The scope of Rural Water Improvement includes the construction and
operation related to “the Water Environment Facilities of Beautiful
Village” such as: wastewater treatment facilities and pipeline
construction for collecting wastewater so as to achieve rural living
environment improvement. The Group started to carry out this
business since 2016 by executing the contracts of PPP.
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In the future, the Group will continuously focus on the business of
Urban Water Treatment to get steady cash flows and invest in high-
quality, value-adding upstream and downstream businesses of water
industry. The Group is very confident about the Group’s prospects and
future profitability and we will dedicate more efforts to enhance the
profitability and effectiveness of the Group.

1.1 Urban Water Treatment
As at 30 June 2023, the Group had entered into a total of 112
service concession arrangements projects, including 106

AR AEEREEANERIBER @ RAMEA
KEEBRERELD  RAREERREKBER
7 TR IR EEE - NREEEF R KRKH
BN NFRMEL - X ERMGE NS NI
REBM RN SRR

1.1 HEEKHE

wastewater treatment plants, 1 water distribution plant, 3 sludge

treatment plants and 2 reclaimed water treatment plants. The

Group will further expand its Urban Water Treatment chain in the

future, in order to improve its profitability and competitiveness.

Analysis of the Group's projects on hand as at 30 June 2023 is as

RZZBE_=FXA=+H XEBHT
MANRERBHFARELEER - 81
106 185 7K B2 22 R - 18 K - 31E)5
e B B R K 2B BB A K BR BB R © AR 2R
S B REE - PRRMEKFREE
¥ BRANGEHEZEFENORET -

AEER-_ZT_=FA=THHNHREF

follows: HEDWAT :
Daily
Daily reclaimed
wastewater Daily water water  Daily sludge
treatment  distribution treatment treatment
capacity capacity capacity capacity Total
=RERIS Atk =EES =hep
REEN ] EEEN REREN )
(Tonnes) (W)
In operation B 3,989,500 - 65,000 550 4,055,050
Not yet start operation/ RIAFIREE
Not yet transferred HABR 275,500 30,000 = = 305,500
Total @t 4,265,000 30,000 65,000 550 4,360,550
(Number of projects) (BE&Z)
In operation BE 9% - 2 3 101
Not yet start operation/ RARIREE
Not yet transferred MABR 10 1 - - i
Total @5t 106 1 2 3 112
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Actual
processing
volume during
the six months

Number of Treatment ended 30 June
projects capacity 2023
BE=-Z2==
~NB=+H
LB A H
HEHE BEE BEREEE
(Tonnes/Day) (Million Tonnes)
(B8, H) (BE&m)
Wastewater treatment services 5K EE R

Shandong ITES 47 1,270,000 175.4
Henan =] 23 1,060,000 159.0
Heilongjiang BEEL 6 425,000 66.3
Shanxi Wi} 2 350,000 51.8
Zhejiang zipan 2 250,000 427
Guangdong BE®R 4 220,000 33.0
Anhui = 3 175,000 28.3
Jiangsu JLER 5 100,000 16.7
Other provinces/municipalities* Efh& HEm* 14 415,000 32.8
106 4,265,000 606.0
Water distribution services Hk RIS 1 30,000 -

Reclaimed water BEKEER%E
treatment services 2 65,000 2.4
Total & 109 4,360,000 608.4
Sludge treatment services 75 e BE TR AR 75 3 550 -
Total &t 112 4,360,550 608.4

*

Shaanxi, Sichuan and Fujian.

Other provinces/municipalities include Beijing, Tianjin, Hebei, Jilin, Liaoning,

*

Hipd BHETBEILR - K2 md &
Ao BB - BRET - W) AR
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1.1.1 Operation Services

As at 30 June 2023, the Group had 96 wastewater treatment
projects, 2 reclaimed water treatment projects and 3 sludge
treatment projects in operation in Mainland China. Total
daily treatment capacity of wastewater treatment plants,
reclaimed water treatment plants, and sludge treatment
plants in operation for the six months ended 30 June 2023
reached 3,989,500 tonnes (2022: 3,989,500 tonnes),65,000
tonnes (2022: 65,000 tonnes), and 550 tonnes(2022: 550
tonnes), respectively. For the six months ended 30 June
2023, the annualized utilization rate for wastewater and
reclaimed water treatment plants in operation was
approximately 82% (2022: 82%). The actual average water
treatment tariff for the six months ended 30 June 2023 was
approximately RMB1.57 per tonne (2022: approximately
RMB1.56 per tonne).The actual aggregate processing
volume for the six months ended 30 June 2023 was 608.4
million tonnes, representing a minor increase as compared
to the same period last year (six months ended 30 June
2022:602.6 million tonnes).

Total operation revenue of the Group’s Urban Water
Treatment services recorded for the six months ended 30
June 2023 was RMB599.3 million, representing a decrease
of approximately 11% as compared to the same period of
last year (six months ended 30 June 2022: RMB670.1
million). The corresponding decrease was primarily due to
the decrease in one-off operation revenue of some
projects.
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1.1.2 Construction Services

The Group entered into a number of service concession
arrangements under BOT, BOO and PPP contracts in
relation to its Urban Water Treatment business. Under the
International Financial Reporting Interpretation Committee
12 Service Concession Arrangements, the Group recognises
the construction revenue with reference to the fair value of
the construction service delivered in the building phase.
The fair value of such service is estimated on a cost-plus
basis with reference to a prevailing market rate of gross
margin at the inception date of service concession
agreement. Construction revenue from BOT, BOO, PPP
and EPC projects is recognised by using the percentage-of-
completion method.

For the six months ended 30 June 2023, construction
revenue was recognised for 24 projects, including 20
wastewater treatment plants, 1 water distribution plant, 1
reclaimed water treatment plant, and 2 sludge treatment
plants, which were mainly located in Shandong and Henan
provinces in Mainland China. Total construction revenue of
those projects for the six months ended 30 June 2023 was
RMB67.7 million, representing a year-on-year decrease of
approximately 89% (six months ended 30 June 2022:
RMB589.4 million). The corresponding decrease was
primarily due to a decrease in the project numbers during
the main construction period. As at 30 June 2023, the total
daily treatment capacity of the service concession
arrangements plants, which were still in the construction
stage, was 140,500 tonnes, including 110,500 tonnes of
wastewater treatment plants and 30,000 tonnes of water
distribution plant.

112 8RR

RE B EKEEFABOT » BOO
N PPPAHRT S Z B RIS IFFiE &
ZHE - RIBEBRSREREEZE
TREE 2RSSR
REBERENRBREERRFHE
BRI AT EERER = - B
RIS B A B TR A Ik B
W2 E R ETEE B EF IR E
HHMEFNENBIIMIS L XM
£t - BOT » BOO - PPP & EPCIE H
MERWERAT T E D HAER -

BE—_T-_=FA=t+HI1~E
BHIR > B4 (BB A ERER
Iz BIE201E5KEER - 1@
HEKER ~ 1B A KR I & 2 (@
SSYRBRIEI - £ BN B A
IWEERIEE BE_T-_=F
NAZTHIEAEABRE - ZFE
EmMBER b= AREITES
T BAERLO%(HEZT
ZZFEXNA=+HIENEA M
ARS8 4FEE L) HERLDE
THREREEEIHNEREHE
BMP e R-TE-=FA=1+8"
ZERBIF L& E LK (DT
HREBEINEBHAEREEEAR
140,500 + B & 55 K B 2B &
110,500 Mg K £ 7K 5 30,000 Mg ©
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1.2

1.3

Water Environment Comprehensive Remediation

In the first half of 2023, the Group continued to devote efforts to
implementing the existing projects of Water Environment
Comprehensive Remediation. As at 30 June 2023, most of the
projects have been completed. The Group devoted efforts to
lower the risk and enhance the reasonable profit for the existing
projects. The Group will integrate resources to execute the Water
Environment Comprehensive Remediation projects under the
contracts of EPC and O&M.

The Group had 4 Water Environment Comprehensive
Remediation projects under construction during the six months
ended 30 June 2023. The projects were mainly located in Jiangxi
province in Mainland China. For the six months ended 30 June
2023, total revenue of those projects was RMB27.7 million,
representing a significant increase as compared to the same
period last year (six months ended 30 June 2022: RMB6.6 million).
The corresponding increase was primarily due to the contribution
of one newly signed project which was executed from the second
half of last year.

Rural Water Improvement

The Group had 2 Rural Water Improvement projects during the
six months ended 30 June 2023. The projects were located in
Guangdong province in Mainland China. For the six months
ended 30 June 2023, total revenue of those projects was RMB29.3
million, representing a year-on-year decrease of approximately
18% (six months ended 30 June 2022: RMB35.8 million). The
corresponding decrease was primarily due to net impact of the
decrease in the construction revenue and the increased operation
revenue due to the commenced operation of these two projects.

1.2

1.3
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FINANCIAL ANALYSIS

Revenue

For the six months ended 30 June 2023, the Group recorded a revenue
of RMB1,093.1 million, representing a decrease of RMB568.3 million as
compared to the previous corresponding period of RMB1,661.4 million.
The decrease was mainly due to the decrease in construction revenue
of RMB513.6 million, the decrease in operation revenue of RMB64.8
million, and the increase in financial income of RMB10.1 million. The
decrease in construction revenue was mainly due to the decrease in
the number of projects during the main construction period of Urban
Water Treatment services, the execution of newly signed EPC projects
of Water Environment Comprehensive Remediation services, and
commenced operation of PPP projects of Rural Water Improvement
services. The decrease in operation revenue was mainly due to the
decrease in one-off operation revenue of some projects of Urban
Water Treatment. The increase in financial income was mainly due to
the increase in the financial assets.

Cost of Sales

The Group's cost of sales for the six months ended 30 June 2023
amounted to RMB548.3 million, including construction costs of
RMB91.9 million and operation costs of water treatment plants of
RMB456.4 million, representing a decrease of approximately 42% as
compared to the previous corresponding period of RMB942.9 million.
The decrease was due to the decrease of in operation costs of RMB9.6
million and the decrease in construction cost of RMB385.0 million. The
decrease in operation cost was mainly due to the net impact of the
decrease of one-off operation cost and the increases in costs of
amortization, wastewater treatment chemicals, etc. The decrease in
construction costs was mainly due to the decrease in the construction
work of existing upgrade and expansion projects which was in line with
the decrease in construction revenue.

Gross Profit Margin

For the six months ended 30 June 2023, the Group's gross profit
margin was approximately 50%, representing an increase of 7
percentage points as compared to the previous corresponding period
of approximately 43%. The increase was primarily due to the decrease
in the proportion of construction revenue this period.
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Other Income and Gains

The Group recorded other income and gains of RMB28.7 million for
the six months ended 30 June 2023, representing an increase of
approximately 9% as compared to the previous corresponding period
of RMB26.4 million. The amount for the Reporting Period primarily
included government grants of RMB8.7 million, which mainly
comprised of VAT refund under "Notice on the Issuing of the
Catalogue of Value-Added Tax Preferences for Products and Labor
Services Involving the Comprehensive Utilization of Resources (Cai Shui
[2015] No. 78)"* (AR ENECE R A& MAEMMSEILERBEE )
38 &0 (B4 B¢ [2015]78 % 32)) and grants for environmental protection,
bank interest income of RMB1.7 million, interest income of RMB6.3
million from loans to a third party, a joint venture , and an associate,
and dividend income of RMB9.6 million.

Administrative Expenses

The Group's administrative expenses for the six months ended 30 June
2023 was RMB138.1 million, representing a slight increase as compared
to the previous corresponding period of RMB137.4 million.

Finance Costs

The Group's finance costs for the six months ended 30 June 2023 of
RMB292.5 million mainly comprised interests on interest-bearing bank
and other borrowings, representing an increase of approximately 4%
as compared to the previous corresponding period of RMB280.3
million. The increase in finance costs was mainly due to the increase in
the proportion of long-term interest-bearing bank and other
borrowings which bore a relatively higher rate than the short-term one.
The average balance of interest-bearing bank and other borrowings
decreased by RMB2.6 million and the average interest rate was 6.06%,
representing an increase of 0.25 percentage points as compared to
that in the previous corresponding period. The increase in average
interest rate was mainly due to the increase in the proportion of long-
term interest- bearing bank and other borrowings. The Group will
further seek practical ways to optimize loan structure, expand financing
channels and methods and lower the average interest rate in the
coming year.

* For identification purposes only
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Share of Profits and Losses of Associates

The Group's share of profits of associates for the six months ended 30
June 2023 was RMBO0.9 million, representing a major increase as
compared to share of losses of associates of RMBO0.6 million in the
previous corresponding period. The Group will further execute
practical ways to reduce the losses brought by the associates.

Income Tax Expense

Income tax expense for the six months ended 30 June 2023 included
the current PRC income tax of RMB17.6 million and deferred tax
expenses of RMB29.0 million, which were RMB14.9 million and
RMB58.4 million for the previous corresponding period, respectively.
The Group's effective tax rate for the six months ended 30 June 2023
was approximately 35%, representing an increase of 8 percentage
points as compared with approximately 27% for the previous
corresponding period, which was mainly due to the increase in effect
of tax losses not recognised in the Reporting Period.

DEBE QR RENKER
HE_T-=FA=+HILEXEABHE K
SENEBERR RN /SARKOIBET
REFRMOEBERRABERARBOER
TEAMRIE 0 - AREBERE — FHRITR ITHEIEIA
DB R B EEIE o

Fr&BiRX
HE_ZT-_=FA=THILXERHAENM
GHAXEREYTBEMERARK 17688
TNRER AR AR 2908 8T - MEF
RO R RARB149BETRARKSS84H
B - AEEBE_T_=FA=1THIEX
B AR BER B R4 53 35% + REFRHH
#27% EFr8EE D - TEHRBEHAR
FERBIS BRI BN -

Financial Receivables < Rl IE W FIE
As at
i
30 June 31 December
2023 2022
—E=-= - =S
AB=+H +=A=+—~
RMB’000 RMB’000
AR¥T T ARETIT
Receivables for service BRAE s BT 48 & e BEFE W SR IE
concession arrangements 11,431,793 11,206,485
Portion classified as current an V=TGR (2,015,725) (1,961,955)
Non-current portion FERNEAER 9,416,068 9,244,530

As at 30 June 2023, the Group's financial receivables of RMB11,431.8
million (31 December 2022: RMB11,206.5 million) increased by
RMB225.3 million, which was mainly due to the increase in financial
receivables which were reclassified from contract assets once the
construction and upgrade period is ended for the water treatment
projects.

R-ZBE-=ZFA=1+H ~AEELBEKK
HAARBNMNBISEEL(ZE-__F+=
A=+—8: AR%11,20658&7T) ' &N
AREE2D(3EE L TERANKEEEH
BERRENERAAEREMMEENEEEH
DIEE S BEWFIERIE N
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Contract Assets BREE
As at
P
30 June 31 December
2023 2022
—E=-= - =S
ARA=+H +tZHA=+—H
RMB’'000 RMB'000
ARET T ARET T
Contract assets BHEE 1,465,726 1,706,946
Portion classified as current 58 A BN EAEE (105,220) (198,553)
Non-current portion JERNEREL 7 1,360,506 1,508,393

As at 30 June 2023, the Group's contract assets of RMB1,465.7 million
(31 December 2022: RMB1,706.9 million), decreased by RMB241.2
million, mainly due to the net impact of reclassification from contract
assets to financial receivables and the increase of construction of the
Group's projects under BOT, PPP, and EPC contracts.

Trade Receivables

As at 30 June 2023, the Group's trade receivables of RMB2,708.8
million (31 December 2022: RMB2,436.4 million) mainly arose from the
provision of wastewater treatment and sludge treatment services for
Urban Water Treatment projects as well as construction services for the
Group's Water Environment Comprehensive Remediation projects.
The balance increased by RMB272.4 million, mainly due to (i) the
increase in Urban Water Treatment projects receivables of
approximately RMB287.9 million, (ii) the net decrease of Water
Environment Comprehensive Remediation projects receivables of
approximately RMB23.4 million, which included EPC projects
receivables of approximately RMB24.6 million arising from the progress
billing and cash collected from EPC projects of approximately RMB48.0
million, and (iii) the increase in Rural Water Improvement projects
receivables of approximately RMB17.0 million.

Prepayments, Other Receivables and Other Assets

As at 30 June 2023, the Group's prepayments, other receivables and
other assets of RMB774.7 million (31 December 2022: RMB748.1
million) increased by RMB26.6 million, mainly arising from the increase
in deductible input VAT of approximately RMB27.1 million, the increase
in loans to an associate of RMB11.0 million, the increase in dividend
receivables of RMB9.6 million, the decrease in loans to a third party of
RMB15.5 million, the decrease in prepayments and deposits of
approximately RMB4.2 million related to the construction of wastewater
treatment plants, and the decrease in other operational receivables
and staff advances of approximately RMBO0.3 million.
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Cash and Cash Equivalents

As at 30 June 2023, the Group's cash and cash equivalents of RMB169.9
million (31 December 2022: RMB196.9 million) decreased by RMB27.0
million as compared with that as at the end of previous period. The
decrease was due to the increase in cash outflows in financing activities

of the Group.

HEeERBEESLEEY
RZE-=ZFAA=1+H xEERS KBS
EEMABAREIGIEETL(ZE__F+=
A=+—H: ARK1969BET)  BEFH
KEADARK27I0BEL - ZBPEEZHR
REEREEEHNIRE R IEMATE -

For the six months
ended 30 June
BZEASA=1+THILAEAR

2023 2022
—EB=fF —=F-=
RMB'000 RMB’000
ARET T ARETT
Net cash flows from operating activities™ REEBAMSIREMEFE 10,005 140,146
Net cash flows from investing activities KEEDMBIRES NEF5E 14,496 71,466
Net cash flows (used in)/from mMEEH (TR FEReREFE
financing activities (54,475) 60,106
Net(decrease)/increase in RWERIBEEEWORD), ML INFEE
cash and cash equivalents (29,974) 271,718
Effect of foreign exchange rate changes HNFE [ R B B Fo 2 2,982 (258)
Cash and cash equivalents at REFINR & RIS EEY
beginning of the period 196,938 289,898
Cash and cash equivalents at REIRNIRE RIS EEY
end of the period 169,946 561,358

Note:

(1) For the six months ended 30 June 2023 and 2022, the Group invested RMB167.1
million and RMB142.0 million, respectively, in the Group’s BOT/TOT and PPP
projects. Such investments were accounted for as cash flows used in operating
activities. Under the relevant accounting treatment, part of such cash outflows used

in operating activities was used to form the non-current portion of financial

receivables and contract assets in the Group's interim condensed consolidated
statement of financial position. For the six months ended 30 June 2023 and 2022,
the Group would have incurred cash inflows of RMB177.1 million and RMB282.1
million, respectively, if the Group's investments in BOT/TOT and PPP activities were
not accounted for as cash flows used in operating activities.

i

BE-ZS-_=fR-_T-_—FXA=+RHILAEA
AR - ANEBM BOT/TOT X PPPEE D RIHRE AR
1671 BEBTRARBIQ20EBE T - SR ET
ANEEFTHFARSRE - BEBESTEE &
BIEBATAN S B SR H TR AN S B
B4R A M BN R S R IEUGRIE R & B ERIERD
HED BE_E-_=FR-_FT=-_=—FXA=1+H
1E75E A EAR - M ARE B BOT/TOT & PPP 75 /)
REVEBARIACETHMARSRE  A5EH
BORELEBRSRAAREI771BETLRARE
2821 EBTT °
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Trade and Bills Payables

As at 30 June 2023, the Group's trade and bills payables of RMB2,068.3
million (31 December 2022: RMB2,260.2 million) decreased by
RMB191.9 million, which was in line with the execution of the Group's
construction work in progress and the settlements.

Other Payables and Accruals

As at 30 June 2023, the Group's other payables and accruals of
RMB289.2 million (31 December 2022: RMB288.1 million), increased by
RMB1.1 million, which was mainly due to the net impact of increase in
other operational payables and the settlement of acquisition payables.

Liquidity and Financial Resources

The Group's principal liquidity and capital requirements primarily relate
to investments in Urban Water Treatment projects, Water Environment
Comprehensive Remediation projects, and Rural Water Improvement
projects, merger and acquisition of subsidiaries, costs and expenses
related to the operation and maintenance of the Group’s facilities,
working capital and general corporate purpose.

As at 30 June 2023, the carrying amount of the Group's cash and cash
equivalents was RMB169.9 million, representing a decrease of
approximately RMB27.0 million as compared to RMB196.9 million as at
31 December 2022, which was mainly due to the net cash inflows of
RMB10.0 million from operating activities, the net cash outflows used
in financing activities of RMB54.5 million, cash outflows of RMB37.1
million for purchases of property, plant and equipment and intangible
assets in investing activities, cash inflows of RMB46.1 million for
decrease in pledged deposits, the net cash inflows of RMB4.3 million
for decrease in loans to a third party and increase in loans to an
associate, cash inflows of RMBO0.6 million for dividend collected from
an associate, repurchase of other current financial assets of
RMBO.1million, and cash inflows of RMBO0.5 million for disposal of
property, plant and equipment and intangible assets from investing
activities.
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As at 30 June 2023, the Group's total interest-bearing debts increased
to RMB9,775.1 million (31 December 2022: RMB9,521.8 million), which
comprised of bank and other borrowings only. As at 30 June 2023,
68.7% (31 December 2022: 69.8%) of the Group's interest-bearing
debts are long term; over 74% of interest-bearing bank and other
borrowings bear interest at floating rates.

As at 30 June 2023, the Group had banking facilities amounting to
RMB57,629.8 million, of which RMB49,525.9 million have not been
utilized. The unutilized amount of RMB49,525.9 million were mainly
limited to be utilized on environmental protection infrastructure and
comprehensive management.

As at 30 June 2023, the gearing ratio of the Group (calculated by total
liabilities divided by total assets) decreased to 69.6%, while the gearing
ratio was 70.5% as at the corresponding period last year.

Charges on the Group's Assets

Outstanding balance of interest-bearing bank and other borrowings as
at 30 June 2023 was approximately RMB9,775.1 million, which were
repayable within one month to twenty-two years and were secured by
financial receivables, service concession intangible assets, property,
plant and equipment, trade receivables, contract assets and pledged
deposits of which the total amounts of the pledge of assets amounted
to RMB9,700.5 million.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 2,308 employees as at 30 June 2023. The remuneration
package of the Group is generally determined with reference to market
conditions and individual performance. Salaries are normally reviewed
annually based on performance appraisals and other relevant factors.
The Group provides external and internal training programs to its
employees.

In respect of pension scheme contributions, the Group adopts a
defined contribution plan. The Group’s contributions to the defined
contribution plan are recognised as expenses when incurred. Forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) may not be used by
the Group and its subsidiaries to reduce the existing level of
contributions.
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CONTINGENT LIABILITIES

As at 30 June 2023, the Group did not have any significant contingent
liabilities (31 December 2022: Nil).

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Company operate in the PRC with
most of the transactions denominated and settled in RMB. As at
30 June 2023, except for the bank deposits and certain amount of
interest-bearing bank borrowings denominated in foreign currencies,
the Group did not have significant foreign currency exposure from its
operations. Currently, the Group has not used derivative financial
instruments to hedge its foreign currency risk.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed, no significant events took place subsequent to 30
June 2023.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Adapting and adhering to the recognized standards of corporate
governance principles and practices has always been one of the top
priorities of the Company. The board (the “Board”) of directors (the
"Directors”) of the Company believes that good corporate governance
is one of the factors that lead to the success of the Company and in
balancing the interests of its shareholders, customers and employees,
and the Board is devoted to ongoing enhancements of the efficiency
and effectiveness of such principles and practices.

The Company has adopted the code provisions included in the
corporate governance code (the “"Corporate Governance Code”) as
set out in Part 2 of Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Board is of the view that during
the six months ended 30 June 2023, the Company has complied with
the Corporate Governance Code and there has been no deviation
from the code provisions as set forth under the Corporate Governance

Code.

The Group further strengthened the control over budget, risk,
performance and responsibilities, optimized management approaches
and strategies, improved supporting mechanism and enhanced control
effectiveness and operational efficiency of the Group.

The Group enhanced overall control over target responsibilities and
budget control, which was promoted and implemented within the
entities under the Group as well as management level, and
implemented the main body responsibility system through an organic
combination of the trinity of responsibilities, authority and rights to
fully stimulate team members’ initiative.

The Group also took initiative to enhance efforts in fund management,
financial risk control, project investment decisions, legal risk control,
information disclosure and maintenance of investor relationship to
strive for more effective and transparent management in accordance
with the Corporate Governance Code.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the
six months ended 30 June 2023 (six months ended 30 June 2022: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2023, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO), or (ii)
which were required, pursuant to section 352 of the SFO, to be entered
into the register maintained by the Company, or (iii) which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the
Listing Rules were as follows:

EERESTHRAERKRAD - HHE
R REEENERIIXR

RIZ-_=FXA=1+B BFRAQAKRS
TBRABRARBHEETABREER(EER
& NS R ([E7 R BE RG] % XVER)
HB () - MR RERET - A () RIEE
HFRAERPIEXVEET R8N BMAMEAR
AN RS R R (BRRIER S M
B 15RBIE B RS E RS AR R R A MR 2a SR
B HNRIEBE 75 R E 1RG5 352 (R A H
ARRRIFITFER B Mz SRR - (i)
RiF EMRRM SR+ B ETRITAES
EITESFRX HHREST A (TF2ESFRI)) AR
EANRA R FTR RS FORB AT

Approximate
percentage of
issued share

capital of

Name of Director Nature of Interest Number of Shares the Company

EEnA EEME ROEE (ERANE]

B BITRA

EENNERg e

Mr. Zhao Juanxian® Person acting in concert 546,728,004 25.56%

(alias, Zhao Junxian) (long position)
HEBLED —BITBA L (FR)

Mr. Li Zhong Beneficial owner (long position) 10,000,000 0.47%
FHEE BEREAAHR)

Ms. Liu Yujie Beneficial owner (long position) 10,000,000 0.47%
xR Lt EnEBA(HR)

Mr. Duan, Jerry Linnan Beneficial owner (long position) 10,000,000 0.47%
ML BEREAAHR)

Mr. Chau Kam Wing Beneficial owner (long position) 2,000,000 0.09%
ESREE K A& BEREAAHR)

Mr. Chang Qing Beneficial owner (long position) 2,000,000 0.09%
N Pl BEmBEAAHR)

Mr. Peng Yongzhen Beneficial owner (long position) 2,000,000 0.09%
EZ& ilax BEREAANHER)

Notes: B 5

1 By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, being the son

of Mr. Zhao Juanxian, under the SFO, Mr. Zhao Juanxian is deemed to be interested

in Mr. Zhao Sizhen's interests in the Company.

(1) AR EE L& B Zhao Sizhen T A (BEBEEZ
FIN—BTBAL  BIRBRES REAE GRS - #HE
B EWR B Zhao Sizhen EAEFH AR Al
REA R o
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Save as disclosed above, as at 30 June 2023, none of the Directors and
the chief executive of the Company had or was deemed to have any
interest or short position in the shares, underlying shares or debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in the register of
the Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
As at 30 June 2023, to the best knowledge of the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in the shares or underlying
shares which fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO:

Br EXHBEEN  RZT_=FA=+H"
MBEEERARAZEHITHRABRANRAHE
EEOEE (EE R &5 RHIERDIEXVER) #
Bty ~ BRI RIEHEET - BAEARIEE
7 KRB IEPISE 352 IRARBENARREARFE
H B R AV S SOX R RIEIRETAIZARTT
HMEARRNA MR PIHERSORE

FTERRAROPHERR AR

RIZ-=FXNA=1+H BEFRRA L
TAL (BESFHARBRTRAERIN KK
AR T EERERE S KA RAE
XV &R 5 2} 370 BRRU R X B M AN R B R AV RC
SR AR AR IR RE 77 K A 16RB1 5F 336 1RZATF
ENELMERIRE

Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
EARRAF
iE=T:ev ERITRA
wE/ AR B REmMtE HERGBE WEZLE
China Water Affairs Group Interest of controlled corporation 953,119,996 44.54%
Limited™® (long position)
HEKBEEFR AR OO Rt EEER (i R)
Sharp Profit Investments Limited Beneficial owner (long position) 953,119,996 44 .54%
(“Sharp Profit”)"® BEmEa A (E)
Mr. Zhao Sizhen? Interest of controlled corporation 543,828,004 25.42%
Zhao Sizhen fc4 @ (long position)
Rt EEER (i R)
Beneficial owner (long position) 2,900,000 0.14%
BEREAAHE)
Kangda Holdings Company Beneficial owner (long position) 543,828,004 25.42%
Limited® EmfEAA(FR)
REERBR AR
BPEA V Holding (5) Limited Beneficial owner (long position) 344,129,996 16.08%
("BPEA V")® ERBEAEAFR)
Beneficial owner (short position) 344,129,996 16.08%

EnBEAACKR)
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INTERESTS AND SHORT POSITIONS OF FTERERBROIHER T LA
SUBSTANTIAL SHAREHOLDERS IN THE SHARES (&)
(Continued)
Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
EARRQF
FrigiR1p, EBTRA
wE/ AR B REME HERGBE MED
BPEA Private Equity Fund Interest of controlled corporation 344,129,996 16.08%
V, L.P.4® (long position)
XEHEEEE (FR)
Interest of controlled corporation 344,129,996 16.08%
(short position)
HEHEEERE OXR)
BPEA Private Equity GP Interest of controlled corporation 344,129,996 16.08%
V, L.P.4® (long position)
XEHEEERE (FR)
Interest of controlled corporation 344,129,996 16.08%
(short position)
EEHEEERE OXR)
BPEA Private Equity GP V Interest of controlled corporation 344,129,996 16.08%
Limited®® (long position)
XEHEEER (FR)
Interest of controlled corporation 344,129,996 16.08%
(short position)
REHEEERE OXR)
BPEA EQT Holdings AB Interest of controlled corporation 344,129,996 16.08%
("BPEA EQT"). ®® (long position)
REHEEER (FR)
Interest of controlled corporation 344,129,996 16.08%
(short position)
ZEHEEEE OXR)
EQT AB. %6 Interest of controlled corporation 344,129,996 16.08%
(long position)
XEGEEREE (FR)
Interest of controlled corporation 344,129,996 16.08%

(short position)
ZEHEEEE OXR)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES

(Continued)

Notes:

m

Save

Sharp Profit is wholly owned by China Water Affairs Group Limited. China Water
Affairs Group Limited is therefore deemed to be interested in Sharp Profit's interests
in the Company under the SFO.

By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, under the
SFO, Mr. Zhao Juanxian is deemed to be interested in Mr. Zhao Sizhen's interests in
the Company.

Kangda Holdings Company Limited is wholly-owned and controlled by Mr. Zhao
Sizhen and Mr. Zhao Sizhen is therefore deemed to be interested in the shares held
by Kangda Holdings Company Limited under the SFO.

BPEA V is held as to approximately 99.35% by BPEA Private Equity Fund V, L.P.
BPEA Private Equity GP V, L.P., is the general partner of BPEA Private Equity Fund V,
L.P. BPEA EQT is the sole shareholder of BPEA Private Equity GP V Limited, the
general partner of BPEA Private Equity GP V, L.P. BPEA EQT is wholly owned by
EQT AB, which is listed on Nasdaq Stockholm. Each of BPEA Private Equity Fund V,
L.P., BPEA Private Equity GP V, L.P., BPEA Private Equity GP V Limited, BPEA EQT
and EQT AB is deemed to be interested in BPEA V's interests in the Company.

On 8 May 2020, BPEA V issued exchangeable bonds with principal amount of
HK$361,336,495.8 to Sharp Profit (“Exchangeable Bonds”), which entitled the holder
of the Exchangeable Bonds to exchange for 344,129,996 shares of the Company (at
the initial exchange price of HK1.05 per share of the Company) beneficially owned
by BPEA V. As at 30 June 2023, Sharp Profit beneficially owned 608,990,000 shares
of the Company and is the holder of the Exchangeable Bonds with principal amount
of HK$361,336,495.8 which are exchangeable into 344,129,996 shares of the
Company beneficially owned by BPEA V.

as disclosed above, and as at 30 June 2023, the Directors were

not aware of any persons (who were not a Director or chief executive of

the Company) who had an interest or short position in the shares or

underlying shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the

register referred to therein.

St

TERRRROPOERNRKE

(#&)

et

m

Sharp Profit B P EIKISEBERRFE 2 EHA °
bt REBEEFRPEH - PEKBEEERAR
AR R Sharp Profitis A MIA R BT A s

AR B & B % & B Zhao Sizhen B £ B —HITE A
T MIRBESRAEGN  BEBEEHREAR
Zhao Sizhen LR B AR A AR P HA R ©

EZR AR A RIH Zhao Sizhen i A2 B A MiE
%‘J F UL AR 5 75 5 R HRE 645) + Zhao Sizhen St
RARREERAERARDFENRD P HEEER -

BPEA V i BPEA Private Equity Fund V, L.P. 5 B 4
99.35% ° BPEA Private Equity GP V, L.P. & BPEA
Private Equity Fund V, LP.#) & @ & % A ° BPEA
EQT %4 BPEA Private Equity GP V, LP. KJEBEE A
BPEA Private Equity GP V Limited &) M — & 3 o
BPEA EQT H 7 Nasdaq Stockholm L T #) EQT AB
2 &¥A ° BPEA Private Equity Fund V, L.P. + BPEA
Private Equity GP V, L.P. ~ BPEA Private Equity GP V
Limited * BPEA EQT % EQT AB & B #1% & 1 BPEA
VB NA R RS T A S

RZZZZFHA/\B ' BPEA VA Sharp Profit 1T
N 58 5 361,336,495.8 B TT Y Al AR EH ([ AT 4
B5])  ERFARBEBESFEEARTBRRES
ARAN R BIARAD 1.05 7 T IR A A 7] 344,129,996 B AR
15 (A BPEA VE =S ) MR - RZZE_=F<A
=-1H ' Sharp Profit Bz %A 42 & 608,990,000 fix
A& 15+ I AN S 58 5 361,336,495.878 LR A R fE
FHEA BERURBRELFARBKRABEADA
344,129,996 iz 15 (FABPEAVE = A ) ©

Br EXBEEIN RCBE_=FRA=1TH"

ESVTABEAMALQL

I IFEFERARAR

BITBAR) R AR BRI B SHARRE D

HBEREE S MG GRDIZE XV EBE

2&3/'\_4

ATHRE ‘METF &5 M B RIS 336 IR7EH

ARZ 6Pt

ERCMAERIORE -
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PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company's total issued
share capital, the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing
Rules, are held by the public at all times and as at the date of this
report.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) for a term of 10 years on 14 June 2014 (the “Adoption
Date”). During the six months ended 30 June 2023, no share option
was granted, exercised, cancelled or lapsed under the Share Option
Scheme. As at 1 January 2023 and 30 June 2023, no share option was
outstanding under the Share Option Scheme. As at the date of this
interim report, 213,973,500 shares of the Company are available for
issue under the Share Option Scheme, representing 10% of the issued
shares of the Company.

AUDIT COMMITTEE AND REVIEW OF THE
INTERIM RESULTS

The Company has established the Audit Committee to assist the Board
in providing an independent view of the effectiveness of the financial
reporting process, internal control and risk management systems,
overseeing the audit process, monitor, review and assist in the research
of the Company’s environmental, social and governance matters, and
performing other duties and responsibilities as assigned by the Board.
As at 30 June 2023, the Audit Committee consisted of three
independent non-executive Directors, being Mr. Chau Kam Wing
(chairman), Mr. Chang Qing, and Mr. Peng Yongzhen.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2023. The Audit Committee
has also discussed matters with respect to the accounting policies, the
practices adopted by the Company and the internal control with senior
management members of the Company.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee to review
and approve the management’s remuneration proposals with reference
to the Board's corporate goals and objects and make recommendations
to the Board on the remuneration package of individual executive
Directors and senior management and review and/or approving
matters relating to share schemes. As at 30 June 2023, the
Remuneration Committee consisted of one executive Director and two
independent non-executive Directors, namely Mr. Peng Yongzhen
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian) and Mr. Chau Kam
Wing.

DNRERE
REARBARABHEMRAESHA - 1©
ABEHH  AABERTRABRBPIED
25% (Bt 32 P AL AE R AR AR T 4R RI PR 72 FF VAR
ERBARFRESL) —"EHRAAREA -

iE IR ST 2
RRABRZZE—MNFEATHEA ([HMBEHE )
BRian T R kERT 8l ([T 8 )) - EE M
ABIOE - BE_ZE-_=FA=1+81L#
A SEEREREBRETEIERD 17
£ FHEEAR - R E-_=F—F—HE
T=FARA=TH - BRESEIETHER
REGTEHNBERE RARE B H
213,973,500 & A2 B B 47) Al i A A AR A T 81 3%
17 HERARREBEITRDA10% °

BERZEEEREHTHEE

ARBCKIBEZERES  AHBEZSAM
BRRIZF AREEREREREZRNEX
HREBYER  EEBEREF BB -FE
KB RARBNIRE - HEREAEE -
ARBETESSRRMEMBIELBE - R
T_=FRA=1TH BERZE8CH=2B/Y
FEMITERMEN  BIARKREL(ZRE)  FF
FEEREKETE

ERZBELENASERE_T_=-FA
=THUEANEANREEZD RS - BRE
B@NEEARAEREREKENRBAA
REIFTERMEEFTER - 1BHIA KR AREEEH
=H

FMEES

ARRERIFMEE S N2EEZEND
XERLRERIIEERENTFM R
YRt ERMTERLSRERBNFHESR
ERSRMUEBERILRN & SAtERR R
FSEERMNERE - R=T-=F,A=1+A8"
FHEEEH —RWMTESEIMBIBIUIFNTT
BN IZkBAE(EF)  BEELE
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NOMINATION COMMITTEE

The Company has established the Nomination Committee to make
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors, in particular the
Chairman and the chief executive. As at 30 June 2023, the Nomination
Committee consisted of two executive Directors and three
independent non-executive Directors, comprising Mr. Chau Kam Wing
(chairman), Mr. Zhao Juanxian (alias, Zhao Junxian), Mr. Li Zhong, Mr.
Peng Yongzhen and Mr. Chang Qing.

The Board had adopted a board diversity policy aiming to set out the
approach to achieve the diversity of members of the Board to enhance
the effectiveness of the Board. The Company recognises and embraces
the benefits of diversity of Board members. It endeavours to ensure
that the Board has a balance of skills, experience and diversity of
perspectives appropriate to the requirements of the Company’s
business. All Board appointments will continue to be made on a merit
basis with due regard for the benefits of diversity of the Board
members. Selection of candidates of Board members will be based on
a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will be made
upon the merits and contribution that the selected candidates will
bring to the Board.

Directors are continually updated on the statutory and regulatory
regime and the business environment to facilitate the discharge of
their responsibilities. Continuing briefing and professional
development for Directors will be arranged where necessary. Individual
Directors also participated in the courses relating to the roles, functions
and duties of a listed company director or further enhancement of their
professional development by way of attending training courses or via
online aids or reading relevant materials.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) as set out in Appendix
10 of the Listing Rules as a code of conduct regarding the Directors’
dealings in the Company'’s securities.

The Company has made specific enquiry to all of the Directors and all
of the Directors have confirmed that they have complied with the
required standards as set out in the Model Code during the six months
ended 30 June 2023.

REEES

ARARERIIREZEZEE® UREERERE
EREFNEIE (BRR IR RITHARR)
MEFERUEEBER R _T_=FA
=tH REZECHMABRTEER=28
TIEMITERMAR  NERREE(EE) - #
EERLE FHhELE EXBRELERTER
Koo

EXERCRMESEUEZTIEERE - 547
HRENEZERBE ARG EREHE
MEREE T & - RRBRBAIALBEEFTEXE
SR  YENERESZENESAR
A EBAARAREE - RBMZ T EHEEF
B -EFZQMAZEREBEUNRART RR
A YRODEMEZFEKRBEZT(LMERE - I
EEEXBIREANBRESZ - RIZ TS
IS REE - BRERENRNMER - Fik - Xk
HESS  KR(EXHEMIE) - KERA
o BREBRABEREANRERAIR/ES
SREMBERMERE

EERRHERREHAMEIEREEFENLE
BRENZNER  UIBREETERE - &~
AARRERERFERERRHEANER
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PURCHASE, SALE AND REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2023, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement has been published on the website
of the Stock Exchange at www.hkexnews.hk and the website of the
Company at www.kangdaep.com. This interim report of the Group for
the six months ended 30 June 2023 will be published on the aforesaid
websites of the Stock Exchange and the Company and will be
dispatched to the Company'’s shareholders in due course.

By order of the Board
Kangda International Environmental Company Limited
Li Zhong
Co-Chairman

Hong Kong, 31 August 2023
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Interim Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income

THEAGERER A2 E KSR

For the six months ended 30 June 2023 EHZ —ZE-=FXA=+HIL/NEA

For the six months
ended 30 June
BEAA=t+THLEXREA

2023 2022
—E-=F T
RMB’'000 RMB’000
AR¥TT AREETIT
Notes (Unaudited) (Unaudited)
B =E (REBERZ) (REEEZ)
REVENUE 1@ 4 1,093,082 1,661,383
Cost of sales SHE KA (548,257) (942,926)
Gross profit EF 544,825 718,457
Other income and gains L PN € 5 28,701 26,403
Selling and distribution expenses SHE R HHRA (526) (447)
Administrative expenses THRY (138,060) (137,354)
Other expenses Hix (12,910) (48,241)
Finance costs BE B AN 7 (292,542) (280,250)
Share of profits and losses of: RT5&ES (518 -
Associates ER/NE]| 900 (582)
Joint ventures AEDE 940 (2,317)
PROFIT BEFORE TAX BR AR AR A 6 131,328 275,669
Income tax expense FriSfi X2 8 (46,610) (73,263)
PROFIT FOR THE PERIOD HA R R 84,718 202,406
Profit attributable to: T3S IEEE R
Owners of the parent [SYNCIEZZ DN 81,801 202,029
Non-controlling interests IEIERR R 2,917 377
84,718 202,406
EARNINGS PER SHARE ATTRIBUTABLE B A BIZEEIZEZE A
TO ORDINARY EQUITY HOLDERS EhREREF
OF THE PARENT
RMB A R#& RMB AR %
— Basic and diluted — EARANEE 9 3.82 cents & 9.44 cents D

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2023



Interim Condensed Consolidated Statement of Profit or Loss and other Comprehensive Income

THEAGRERER A2 E KSR

For the six months ended 30 June 2023 &EHZ —ZE-=FXA=+HIL/NEA

For the six months
ended 30 June
BEAA=t+THLEXREA

2023 2022
—EBE-=F —E__4F
RMB’000 RMB’000
AR® T AREFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
OTHER COMPREHENSIVE INCOME Hip 2wk
Other comprehensive income that will BreRnEgEEHTS B
not be reclassified to profit or loss in ZEH 2 Bt EEWE
subsequent periods:
Equity investments designated at BEREATET AEAM
fair value through other ZHE W IRERE
comprehensive income:
Changes in fair value N EE 4,000 44,000
Income tax effect ey -Z-4 (600) (6,600)
3,400 37,400
OTHER COMPREHENSIVE INCOME MRHEMEERE
FOR THE PERIOD, NET OF TAX HERBLIE 3,400 37,400
TOTAL COMPREHENSIVE INCOME HMRE2ERREE
FOR THE PERIOD 88,118 239,806
Total comprehensive income THIRIARE R E KSR -
attributable to:
Owners of the parent ISTNETEZ N 85,201 239,429
Non-controlling interests IEIE AR R A 2,917 377
88,118 239,806
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Interim Condensed Consolidated Statement of Financial Position

RHIR A AR & B SRR &

30June2023 —ZE-=FXA=+H

30 June 31 December
2023 2022
—E=-= B —
~NA=+H +=-A=+—H
RMB’000 RMB'000
AR® T AREFIT
Notes (Unaudited) (Audited)
B=E (REER) (F&FE%z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment YE - BB MR 10 55,647 59,006
Investment properties BEYE 10,799 11,218
Investments in associates RE SN AR E 381,443 381,131
Investments in joint ventures RESDPENKE 79,359 78,419
Service concession intangible assets B EE — S 1,403,114 1,436,965
Other intangible assets HithmE & E 1,972 2,171
Contract assets BHEE 1,360,506 1,508,393
Goodwill RS 58,325 58,325
Financial receivables & R E U GRIR 12 9,416,068 9,244,530
Deferred tax assets EETR I E B 81,530 75,058
Right-of-use assets FREEE 1,477 1,435
Prepayments, other receivables and FERTRRIE - Hoth W FRIA
other assets R EHAMEE 73,910 73,754
Total non-current assets EmBEELE 12,924,150 12,930,405
CURRENT ASSETS REBEE
Inventories FE 19,608 17,482
Contract assets SHEE 105,220 198,553
Equity investments designated at AL AT ETAEMm
fair value through other EEWEHRERE
comprehensive income 11 367,000 363,000
Financial receivables £ R FE U FhIE 12 2,015,725 1,961,955
Trade receivables 2 5 W GRIE 13 2,708,811 2,436,439
Prepayments, other receivables and TEfRTFRIE - HAb K GRIE
other assets REMEE 700,791 674,372
Pledged deposits BHFR 140,427 186,561
Cash and cash equivalents HERREEEBY 169,946 196,938
Other current financial assets HinehemiEE — 45
Total current assets MEEERE 6,227,528 6,035,345
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Interim Condensed Consolidated Statement

RHIR A AR & B AR R &

30June2023 —ZE-=FXA=+H

of Financial Position

30 June 31 December
2023 2022
—E=-= . —
NA=+H +t-HA=+—H
RMB’'000 RMB’000
AR¥T T AREFIT
Notes (Unaudited) (Audited)
B 5E (REEERZ) (KeEZ)
CURRENT LIABILITIES RENEE
Trade and bills payables BoENFTBERENEE 14 2,068,250 2,260,221
Other payables and accruals HithEN B RIEE R 259,048 257,076
Deferred income PRIEW A 965 1,930
Interest-bearing bank and other ST RRITREMMER
borrowings 15 3,055,516 2,879,809
Tax payable P18 59,676 59,403
Total current liabilities MENE BB 5,443,455 5,458,439
NET CURRENT ASSETS RBEEFE 784,073 576,906
TOTAL ASSETS LESS CURRENT EERABERRBERE
LIABILITIES 13,708,223 13,507,311
NON-CURRENT LIABILITIES FREEE
Trade payables g SR FIE 14 59 59
Interest-bearing bank and other FTERITREMER
borrowings 15 6,719,615 6,642,008
Other payables and accruals HinfERIa R EET B 30,177 31,026
Deferred tax liabilities ELEFIEAE 1,129,646 1,093,610
Total non-current liabilities IEmBaEERE 7,879,497 7,766,703
Net assets EEFE 5,828,726 5,740,608
EQUITY R
Equity attributable to owners of the parent &2 &% B A (G
Share capital R& A 16 17,125 17125
Reserves e 5,671,511 5,586,310
5,688,636 5,603,435
Non-controlling interests FEPE AR A 2 140,090 137,173
Total equity U 5,828,726 5,740,608

Li Zhong

ZH

Director

EE

Duan Jerry Linnan

ER kA

Director

EF
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Interim Condensed Consolidated Statement of Changes in Equity

FHIERREREEEER

For the six months ended 30 June 2023 EHZE-_ZT_=F,"A=THIE/

18 A

Attributable to owners of the parent

BAAERARS

Share
Issued Share Merger Special option
capital premium reserve reserve reserve

BERA R EE ARE RHEE  BRERE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT ARBFT ARBTFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEEk) (748%) (RiEgk) (RE8%) (F887)

Equity

investments

designated

at fair

value through

other

comprehensive

income Non-

revaluation Retained controlling Total

reserve profits Total interests equity

EEAR
DFEIA
Afp2Ekis
NBERE
Efifafe REEH &t FEREs ERLE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ABETT ARBFT ABETT  ARETR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REE%) (R8k) (REER) (®8H) (REEH)

Asat1 January 2002 (eudited)  W=F==%—F—H

(B27) 17125 1,717,384 393,131 - 65,553 (217,600) 3294413 5,270,006 137,615 5407621
Profitfor the period e - - - = = = 202029 20209 3 202406
Other comprehensive income £t 2AKE - - - - - 37,40 S 37,400 = 37,400
Total comprehensive BRRENREE
income for the period - - - - - 37,400 20209 29429 37 239,806
Transfer to special resenve (o))~ EEZER IR (a) - - - 9,208 - - 9.208) = - =
Utiisation of special reserve (a) B FE5I et (a) = = S (9,208) = = 9,208 = = =
Asat 30 June 2022 (naudited) R=E-—FNA=1H
(REEH) 17125 1717384 »3r & 85,553 (180,200* 3496 42" 5509435 137992 587427
Asat 1 January 203 (audited)  M=F==4-A—-H
(B27) 17125 1,717,384 393,131 - 65,553 (119,850) 3,530,092 5,603,435 137173 5,740,608
Profitfor the period EEgi) - - - - - - 81,801 81,801 2917 84,718
Other comprehensive income £ 12 F i - - - - - 3,400 - 3,400 - 3,400
Total comprehensive BREENREE
income for the period - - - - - 3,400 81,801 85,201 2917 88,118
Transfer to special resenve (o))~ EEZEH I (a) - - - 1,524 - - (1,524) - - -
Utiisation of special reserve (a) B FE5I et (a) - - - (1,524) - - 1,524 - - -
Asat 30 June 203 (naudited) R=E-=FRA=1H
(REEH) 17025 17388 393,131 -+ 65,553 (M50 3611893 5,688,636 140090 5828726

These reserve accounts comprise the consolidated reserves of RMB5,671,511,000 (30
June 2022: RMB5,492,310,000) in the consolidated statement of financial position.

(a) From 14 February 2012, the Group provided for and utilised the safety production
expense fund according to the Circular on Printing and Distributing the
Management Measures on the Enterprises Production Safety Expense of Enterprises
Appropriation and Utilisation (2012 No.16) issued by the Ministry of Finance and the
State Administration of Work Safety of People’s Republic of China.

ZEREREEGAMBMRARNGAEBARE
5671,511,00 Tt (ZE=-FE~AA=+H: AR¥K
5,492,310,0007T) °

BE-ZT——F_At+HmAR AEEREFEAR
HAEMHBERERL2EEEBREEEREMN
BRI ER 2 A EERIRIAEREEYE)
WEM(CTE—ZFF165H0)  BRREEALRE
EEA -
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Interim Condensed Consolidated Statement of Cash Flows

FHIFRGERERER

For the six months ended 30 June 2023 &EHZ —ZE-=FXA=+HIL/NEA

For the six months
ended 30 June
BEAA=t+THLEXREA

2023 2022
—E-= —ZF—_—
RMB’'000 RMB'000
AR®T T ARBTFT
Notes (Unaudited) (Unaudited)
B &E (REBEX) (REEER)
CASH FLOWS FROM OPERATING RETDAEHRERE
ACTIVITIES
Profit before tax B A A1 v ) 131,328 275,669
Adjustments for: KR THRIA
Finance costs &R 7 292,542 280,250
Foreign exchange differences, net SNEZRE - JREE 6 1,608 21,924
Share of profits and losses of WA (=)t /NETINS
associates and joint ventures BEPERMNRER (1,840) 2,899
Bank interest income RITA S WA 5 (1,702) (1,578)
Interest income from loans to a F—RE=ZHEHRH
third party FMEUA S (5,604) (9,083)
Interest income from loans to an M—XBEQAR LR —R
associate and a joint venture & EPEEFHAEWA 5 (725) (408)
Investment income wERA 5 (1) )
Dividend income from equity 8 E RIR A ERT A HAD
investments designated at fair ZHE WS 2 IRERE ®)
value through other comprehensive f& B WA
income 5 (9,602) =
Depreciation of property, plant M - BE RERETE
and equipment 6 2,979 3,690
Depreciation of investment properties KREYENE 6 419 438
Depreciation of right-of-use assets BREEERE 6 162 142
Amortisation of service concession B EE — B S
intangible assets 6 47,560 36,980
Amortisation of other intangible assets  H fih 8 712 & B 1 6 199 203
Loss on disposal of a subsidiary HE—RMBARREE 6 - 1,359
Losses on disposal of items of property, HEWE  FE&REER
plant and equipment, net HIE1E - JFE 10 1 35
Impairment of financial receivables T R WK IERE 6 42 (69)
Impairment of contract assets BREERE 6 23 100
Impairment of prepayments, other TERTFRIE « H A EUGRIE K
receivables and other assets Hih&EERE 6 1,209 417
Impairment of trade receivables H 5 W IBRE 6 9,059 7,143
Loss for debt restructuring BB EAERE - 365
467,657 620,469
Increase in inventories FEEM (2,126) (806)
Increase in financial receivables & b FE Y GRIE L AN (225,350) (223,792)
Decrease/(increase) in contract assets BHBERLY,/ (M) 247,431 (190,902)
Increase in trade receivables B 5 eI FIaE N (281,431) (303,029)
(Increase)/decrease in prepayments, TERTFRIE « H ARG K
other receivables and other assets H &R (EMm), w (15,650) 109,597
(Decrease)/increase in trade and bills B o ENRIE R ENEZE
payables CRi),/ 38 (174,972) 162,700
Increase/(decrease) in other H b fE A~ FROE [ FEET B F
payables and accruals i,/ CRd) 11,782 (3,677)
Decrease in deferred income PEIEUT AR (1,814) (3,514)
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Interim Condensed Consolidated Statement of Cash Flows

FHSBAESRERER

For the six months ended 30 June 2023 EHZ-_ZT-_=F,"A=THILNEA

For the six months
ended 30 June
BEAA=t+THLEXREA

2023 2022
—E-= —ZE=-=
RMB’000 RMB’000
AR¥T T ARBTT
Notes (Unaudited) (Unaudited)
Liks3 (REEEFX) (REEEZ)
Cash from operating activities RESEENFTI5IR S 25,527 167,046
Interest received B U F & 1,851 1,554
Income taxes paid ERPEY (17,373) (28,454)
Net cash flows from operating activities  #&&&EB TSR &R =/F5 10,005 140,146
CASH FLOWS FROM INVESTING REZDFBEESRE
ACTIVITIES
Purchase of items of property, BEYE  HMENMLREER
plant and equipment 10 (134) (631)
Additions to service concession REETEE — IS
intangible assets (36,943) (46,3006)
Proceeds from disposal of items of HEME - BEKMREER
property, plant and equipment KPS 50R 513 137
Disposal of other current financial assets H &1 \ﬁﬂmifjéﬁﬁiﬁF 46 28,393
Disposal of a subsidiary HE—XWEA - (120)
Acquisition of a subsidiary, net of Hﬂl,ﬁ\%—%ﬁﬁ%@ﬂ g
cash acquired HERFTW IR & - (282)
Decrease in loans due from a third party EW—RE=FEZ @D 15,500 -
Increase in loans due from an associate  FEU— KBS A &) B G N (11,208) -
Dividends received from an associate U EY — SR Bt N BRI AR B 588 -
Decrease in pledged deposits WHF TR A 46,134 90,275
Net cash flows from investing activities & REFER S REF5 14,496 71,466
CASH FLOWS FROM FINANCING MEZFHRERERE
ACTIVITIES
Increase of interest-bearing bank and ST RERIT R E A BTG N
other borrowings 2,745,580 2,433,658
Repayment of interest-bearing EEFT BRI REMEFK
bank and other borrowings (2,530,482) (2,108,236)
Interest paid EARFE (259,477) (265,198)
Principal portion of lease payments HE ﬁmﬁ'ﬂiﬁimﬁ (96) (118)
Acquisition of non-controlling interests W& JF12 AR AE 25 (10,000) <
Net cash flows (used in)/from BEEH (TR FEHEE
financing activities mEFE (54,475) 60,106
NET (DECREASE)/INCREASE IN CASH RE&EREASEEY (D)
AND CASH EQUIVALENTS 12 0% 58 (29,974) 271,718
Cash and cash equivalents at HYIRE MRS EEY
beginning of period 196,938 289,898
Effect of foreign exchange rate MRS EH T EIFE
changes, net 2,982 (258)
CASH AND CASH EQUIVALENTS MARRERBLEEY
AT END OF PERIOD 169,946 561,358
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R EE

30June2023 —ZE-=FXA=+H

CORPORATE AND GROUP INFORMATION

Kangda International Environmental Company Limited (the
“Company”) was incorporated as an exempted company with
limited liability in the Cayman Islands. The registered address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The Company’s
shares were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 4 July 2014.

The Company is an investment holding company and its
subsidiaries are engaged in the design, construction, operation
and maintenance of waste water treatment plants (the "WTPs"),
reclaimed water treatment plants (the “"RWTPs"), water
distribution plants (the “WDPs"), sludge treatment plants (the
“STPs”) and other municipal infrastructures in the mainland
(“Mainland China”) of the People’s Republic of China (the
“PRC").

BASIS OF PREPARATION AND CHANGES TO

THE GROUP’'S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information
for the six months ended 30 June 2023 has been prepared
in accordance with International Accounting Standard
("IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board and in
compliance with the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange.

The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group's annual consolidated
financial statements for the year ended 31 December 2022.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for equity investments designated at
fair value through other comprehensive income, which has
been measured at fair value and are presented in Renminbi
("RMB") and all values are rounded to the nearest
thousand, except when otherwise indicated.

1.

AR R EEER
RERBRRARAR(ARE )R
EHEAMKLAEREBER AR - &
~ Al 5% it # 3 A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° Z<
RARHR=_ZE—NFLtAEBERE
BERZMER AR ([ERAT]) £k E
7 o

ARBAR/—RREZERAFR - EWBL
AEPEARKAME(THE DA H
B ) i ERET - 2E - BT RhEE
EKERIZM (D5KEEmR]) ~ BEKRE
R (TBAEKEE IR/ ) ~ HKmR ([#EoK
1) 5 REER(DSREER ) kE
o T R E R RR I

WAEEERAEBESTBEN

SE

21 RBEE
BE-_Z-_=FXA=tHILAA
AR RS A B E R TIRER
EReitElEEeRhRES
FPERN([EIPR 25 2R ]) 3457
b HAT S ER A X BT BB R P
S ETHRAERRERERE

FHSRRA M EERTEREF
EMBREMTNZBER LE
= BEEASEREE-ZT ==
F+-A=Z+—BIFENEELS
B HE —HHE -

AEEZTHEREAMBERE
RELKAEHIRE - HEHEE /R
NEF AR 2 E RS AR ER
BRSO BTV FETERAA
RE(TARK] 25 - BR=HE
RSN FREEEANBEREZIIN
FHRIE -
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R R

30 June 2023

2.

—E-=FXA=+H

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES
(Continued)

2.2 Changes to the Group'’s accounting policies

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are

consistent with those applied in the preparation of the

Group's annual consolidated financial statements for the

year ended 31 December 2022, except for the adoption of

the following new and revised International Financial
Reporting Standards (“IFRSs"”) for the first time for the
current period'’s financial information.

IFRS 17

Amendments to
IFRS 17

Amendment to
IFRS 17

Amendments to
IAS 1 and IFRS

Practice Statement 2

Amendments to
IAS 8

Amendments to
IAS 12

Amendments to
IAS 12

Insurance Contracts
Insurance Contracts

Initial Application of IFRS 17
and IFRS 9 — Comparative
Information

Disclosure of Accounting Policies

Definition of Accounting Estimates

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar
Two Model Rules

2. RBEEERAEESFTBRN
S8 (&)

2.2

AEESHBEREE
iR HARSRRAR & BT 75 & BT ER A
VEETEREASEEREEE T
ZZHEF+ZA=tT—HLEFEZF
SR B WMARMERE 3
PAHARE 2 BB ER EIREAN T
] RS 7T BB B 7 R &5 2 R
([ EBR B 75 R 5 22 81 ) BRI o

BREHEREER  REAH

F17%

BERETHREREER  REAH

EMVEACCHEN)

BB BREER  BEFEETERE

EVTRUBITAR)  BAIE 175 REEHE
FEEREIF —
HBEH

BB e RS 1% SHERRE

KB E B RS

FRBBRE

£ 25 (B3TA)

BRGERIESS BatdifoEE
(BFIA)

B EsERl
F1258 (BFTA)

BE-XGELZEER
RENRZEEHR

BEBRNE —XH
ZRAEA

B GEHER
F12% (BT A)
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R EE

30 June 2023

2.

—E=FXA=T1H

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

(Continued)
2.2 Changes to the Group'’s accounting policies
(Continued)

The nature and impact of the new and revised IFRSs that

are applicable to the Group are described below:

(a)

Amendments to IAS 1 require entities to disclose their
material accounting policy information rather than
their significant accounting policies. Accounting
policy information is material if, when considered
together with other information included in an entity’s
financial statements, it can reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis of
those financial statements. Amendments to IFRS
Practice Statement 2 provide non-mandatory
guidance on how to apply the concept of materiality
to accounting policy disclosures. The Group has
applied the amendments since 1 January 2023. The
amendments did not have any impact on the Group’s
interim condensed consolidated financial information
but are expected to affect the accounting policy
disclosures in the Group’s annual consolidated
financial statements.

Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined
as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments
also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The
Group has applied the amendments to changes in
accounting policies and changes in accounting
estimates that occur on or after 1 January 2023. Since
the Group's policy of determining accounting
estimates aligns with the amendments, the
amendments did not have any impact on the financial
position or performance of the Group.

EAUEER AEEETBERDN
28 @)

22 AEESTBREE (B)

RISFTER B B REERZEE K
FEHBWT ¢
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B B BREMAIAGIE
BHerEBRMBRRN
TEERERBEZEFVHER
RFTELEVRTE » RIZ &5
BREFMBEAX - BRHMB
BELANEBREE25 (&
FIAN) pLAnfa S EE MRS
AR S BREERHIF
BHEES c ARBER =
T_=F—-A—HER%ZF
BF] - ZFEATHARE 2
B R AR AR A B S B R A
EAFE HEFEFED
SEFEREMBRRT I
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b) BEFREFHERESRUEFTA)
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Notes to Interim Condensed Consolidated Financial Information

FHIERRE

—E_=FXA=1+H

30 June 2023

2.

B ER M

BASIS OF PREPARATION AND CHANGES TO

THE GROUP’S ACCOUNTING POLICIES

(Continued)

2.2 Changes to the Group'’s accounting policies
(Continued)

(c)

Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in IAS 12
so that it no longer applies to transactions that give rise
to equal taxable and deductible temporary differences,
such as leases and decommissioning obligations.
Therefore, entities are required to recognise a deferred
tax asset (provided that sufficient taxable profit is
available) and a deferred tax liability for temporary
differences arising from these transactions. The
amendments did not have any significant impact on
the financial position of the Group as at 1 January 2022
and 31 December 2022 or its consolidated financial
performance for the year ended 31 December 2022.
The Group has adopted the amendments on
temporary differences related to leases from 1 January
2023.

Amendments to IAS 12 International Tax Reform —
Pillar Two Model Rules introduce a mandatory
temporary exception from the recognition and
disclosure of deferred taxes arising from the
implementation of the Pillar Two model rules
published by the Organisation for Economic Co-
operation and Development. The amendments also
introduce disclosure requirements for the affected
entities to help users of the financial statements
better understand the entities’ exposure to Pillar Two
income taxes, including the disclosure of current tax
related to Pillar Two income taxes separately in the
periods when Pillar Two legislation is effective and the
disclosure of known or reasonably estimable
information of their exposure to Pillar Two income
taxes in periods in which the legislation is enacted or
substantively enacted but not yet in effect. Entities are
required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 January 2023, but are not
required to disclose such information for any interim
periods ending on or before 31 December 2023. The
Group has applied the amendments retrospectively.
Since the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not have
any impact to the Group.

2.
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R EE

30June2023 —ZE-=FXA=+H

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group's operating businesses
are structured and managed separately according to their nature.
Each of the Group’s operating segments represents a strategic
business unit that provides services which are subject to risks and
returns that are different from those of the other operating
segments. Summary details of the operating segments are as
follows:

(@) the segment of Urban Water Treatment engages in the
design, construction, upgrade and operation of WTPs,
RWTPs, STPs, WDPs, and in the O&M (operation and
maintenance of waste water treatment facilities entrusted
by governments);

(b) the segment of Water Environment Comprehensive
Remediation engages in river harnessing and improvement,
foul water body treatment, sponge city construction; and

() the segment of Rural Water Improvement engages in the
construction and operation related to “the Water
Environment Facilities of Beautiful Village” such as: waste
water treatment facilities and pipeline construction for
collecting waste water so as to achieve rural living
environment improvement.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on the reportable segment
results, which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that unallocated income and
gains, finance costs as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets and liabilities mainly comprise operating assets
and liabilities that are directly attributable to the segment or can
be allocated to the segment on a reasonable basis.

Segment assets exclude investment properties, unallocated
intangible assets, unallocated deferred tax assets, unallocated
prepayments, other receivables and other assets, unallocated
pledged deposits, right-of-use assets, unallocated cash and cash
equivalents, and other unallocated head office and corporate
assets as these assets are managed on a group basis. Segment
liabilities exclude unallocated other payables and accruals, lease
liabilities and other unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R R

30June2023 —ZE-=FXA=+H

3. OPERATING SEGMENT INFORMATION 3. REFHER @
(Continued)
Water
Environment
For the six months ended Urban Water Comprehensive Rural Water
30 June 2023 (Unaudited) Treatment Remediation Improvement Total
BE-B-=fFXA=tH
EAREA (REER) HWEKYE KREGERE HNEKRE @ct
RMB'000 RMB'000 RMB'000 RMB'000
ARET R ARET R ARBT T ARBT T
Segment revenue ikl 6
Sales to external customers MNPEFHEE 1,036,083 27,721 29,278 1,093,082
1,036,083 27,721 29,278 1,093,082

Segment results DEEE 248,829 10,033 (3,818) 255,044
Reconciliation: Hik
Unallocated income and gains RO B R Uies 14,109
Share of gains of unallocated PIEARD Bk E R

associates 747
Share of gain of an unallocated PME—RRDEEE

joint venture EKE 349
Corporate and other unallocated N REMAS RS

expenses (29,983)
Unallocated lease-related AOEHEE AR E KA

finance costs (52)
Unallocated finance costs (other than KD FRELERA (B 1

interest on lease liabilities) HEGEHNE) (108,886)
Profit before tax for the period BT AR 131,328
Other segment information HitpHER
Share of gains of associates ak =Y A-WNGIl 6 - 153 - 153
Share of gains of unallocated PERSEEEE AR

associates Wz 747
Share of gain of a joint venture AME—Re gk 591 - - 591
Share of gain of an unallocated AME—RRDEEE

joint venture rEKR 349
Depreciation and amortisation HER#EH 32,926 12 16,526 49,464
Unallocated depreciation and ROBITE L

amortisation 1,855
Total depreciation and amortisation 378 & Bk $H 4858 51,319
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R EE

30June2023 —ZE-=FXA=+H

3. OPERATING SEGMENT INFORMATION 3. REsWER @
(Continued)
Water
Environment
Urban Water  Comprehensive Rural Water
At 30 June 2023 (Unaudited) Treatment Remediation Improvement Total
RZB-=£AA=1A (XEER) WEKE KRREGEARE BREKEE @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARBFR  AR®TL  ARETR
Segment assets PUHEE 16,299,149 1,416,017 657,978 18,373,144
Reconciliation: HEE
Corporate and other unallocated PEREMARSEEE
assets 778,534
Total assets BEREE 19,151,678
Segment liabilities THEaE 12,186,593 502,300 499,754 13,188,647
Reconciliation: HEE
Corporate and other unallocated ~ (MEREMASEEE
liabilities 134,305
Total liabilities BERRE 13,322,952
Other segment information Hit o HER
Investments in associates REE N RIRIRE = 233,489 = 233,489
Unallocated investments in associates 732 A Bl YA D BLIR & 147,954
Investment in a joint venture N—REBOENEE 70,533 = = 70,533
Unallocated investment in a N—RELEER
joint venture ADERE 8,826
Capital expenditure BARRX 10,546 = 9,527 20,073
Unallocated amounts APEEE 4
Total capital expenditure* BRI A5 20,077
kit Capital expenditure consists of additions to property, plant and equipment * BE-_Z-_=FXXA=+tHIXER BX
and intangible assets during the six months ended 30 June 2023. HYBRAEYE BENEEARERLE
=
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Notes to Interim Condensed Consolidated Financial Information

RHIR AR S B IS B R R

30June2023 —ZE-=FXA=+H

3. OPERATING SEGMENT INFORMATION 3. RESIER @)
(Continued)
Water
Environment
For the six months ended Urban Water ~ Comprehensive Rural Water
30 June 2022 (Unaudited) Treatment Remediation Improvement Total
BE-Z-—F~A=1H
EAREA (REER) WHEKH KRBEERE  HREKAE BT
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT ARETT
Segment revenue il 16
Sales to external customers MNP REHE 1,619,071 6,554 35,758 1,661,383
1,619,071 6,554 35,758 1,661,383
Segment results DEEE 364,214 19,813 1,989 386,016
Reconciliation: HEE
Unallocated income and gains AOBEWA K 4,407
Share of losses of unallocated DMERDBLHEE A B EE
associates (610)
Share of loss of an unallocated PE—REANPERE
joint venture rEER (40)
Corporate and other unallocated CEREMKIERE
expenses (21,709)
Unallocated lease-related AOERERERERA
finance costs (54)
Unallocated finance costs (other than A BLEIE AR (T B
interest on lease liabilities) HEEEFE) (91,915)
Profit before tax for the period HY AR B A A 275,669
Other segment information Hit HER
Share of gain of an associate AME—RBE D A - 28 - 28
Share of losses of unallocated DMERD B E AR EE
associates (610)
Share of loss of a joint venture NME—REELEBE (1,851) = = (1,851)
Share of loss of an unallocated AME—RANEEE
joint venture rEEE (40)
Depreciation and amortisation WERE#HE 32,839 52 6,485 39,376
Unallocated depreciation and ADBHTE K
amortisation 2,077
Total depreciation and amortisation  #T8 K # $H/2 %8 41,453
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3. OPERATING SEGMENT INFORMATION

(Continued)

3. &

N

D EEE (®)

Water
Environment
Urban Water ~ Comprehensive Rural Water
At 31 December 2022 (Audited) Treatment Remediation Improvement Total
R ZF+ZA=1+—H
(%‘“%V) WK KEREEER HREKRE st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETTT ARET T
Segment assets THEE 16,067,718 1,422,044 673,140 18,162,902
Reconciliation: ik -
Corporate and other unallocated ¥R EMAKD I EE
assets 802,848
Total assets BERE 18,945,750
Segment liabilities PHEE 12,061,589 522,441 515,810 13,099,840
Reconciliation: BB -
Corporate and other unallocated rEREMAIEAE
liabilities 125,302
Total liabilities BEQE 13,225,142
Other segment information HittpHER
Investments in associates REEE A BN E - 233,924 = 233,924
Unallocated investments in REERRINADEIRE
associates 147,207
Investment in a joint venture N—FRELELENKE 69,942 - - 69,942
Unallocated investment in a R—REELEN
joint venture ADERE 8,477
Capital expenditure BARX 78430 = 22,046 100,476
Unallocated amounts AoiiesE 4
Total capital expenditure* BRI B5E 100,480
- Capital expenditure consists of additions to property, plant and equipment * BE-_T-——F#XA=+HL~EAR BX

and intangible assets during the six months ended 30 June 2022.

RXBERABYE  BERHK
Eo

BFRIRRAER AR /2023 R HAHRE

REARELE
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4. REVENUE

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under Build-Operate-Transfer
(the "BOT") arrangements, Engineering Procurement
Construction (the “EPC") arrangements and other construction
service projects, net of tax and government surcharges; (2) the
revenue from operation of WTPs, RWTPs, WDPs, STPs or other
municipal infrastructures under BOT arrangements, Transfer-
Operate-Transfer (the “TOT") arrangements, and the provision of
Operation and Maintenance services; and (3) financial income
under service concession arrangements. The amount of each
significant category of revenue during the six months ended 30
June 2023 is as follows:

iy 2

Wt (NE2R—EZ—BX([BOT))
R Rt — ®RE — I (EPCH R
BEREMERRBER TRERANNE
B Pla KM Es - HIBRTIE KRBT 0
£ (QBOTZLH  BX —EZ —BX
([TOTD ZH RIRHEL REERS T
B KEE IR R - A KR IR - oK
B~ 05 e B 3 AR 3K L At T BRER R AR Y
B  RQ)RBEFFRE LY
BRA - BEZTZ-_=FA=+HI
NERBEAMSBERIWESEEMNT

For the six months
ended 30 June
BZEANA=1+THILAEA

2023 2022

—EB=fF T
RMB'000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)

Revenue from contracts with customers & F& &

Revenue from construction services R ARTE W E 99,979 613,583
Revenue from operating services 18 AR I W 2 619,022 683,799
Financial income bl ON 374,081 364,001
1,093,082 1,661,383

Revenue from construction services, operating services of waste
water treatment, reclaimed water treatment, water distribution
and sludge treatment and financial income are recognised over
time.

The aggregated revenue from construction services, operating
services and financial income derived in Mainland China
amounted to RMB1,093,082,000 and RMB1,661,383,000 for the six
months ended 30 June 2023 and 2022, respectively.

TEIKERIE - BAEKERIE - fKARITR
BREELNERRE  2ERBE YA
Ko S S U A BB B PR O T 22

BE_ TR -_FT-—_F,xA=1+HA
LE7SME A - R B s 28 A B R AR T -
LERBEABBANBYZES B BAR
#1,093,082,000 7T K2 AR ¥4 1,661,383,000
=
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5. OTHER INCOME AND GAINS 5. Hitlg A R

For the six months
ended 30 June
BZEASA=1+HILAEAR

2023 2022
—E-=F —E-F
RMB’000 RMB’000

AR¥T T AREETIT
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

Dividend income from equity BERRATEFAREMEE
investments designated at fair value W as 2 R & B AR B A
through other comprehensive income 9,602 -
Government grants (note a) B B (Pt a) 8,663 12,913
Interest income from loans to a third party A —FR 2 =7 BB F U A 5,604 9,083
Bank interest income RITH B A 1,702 1,578
Interest income from loans to a joint venture [A] — K& &b % & —REEZL A7)
and an associate EReF B WA 725 408
Rental income less depreciation of HEWARIEE T E
investment properties 256 253
Investment income KEWA 1 7
Others Hib 2,148 2,161
28,701 26,403
Note: BtsE
(a) Government grants primarily represented the value-added tax refund and (a) BISHB = ERBUTHEAR TIERRT K
the environmental protection funds for environmental technological BABEREMBGENIBRES « BT
improvements granted by government authorities. Certain environmental E Rt ERSKERERIEFRNRRES
protection funds related to the upgrading of WTPs granted by government EHERAIELERA - A TE B8 s e R 1
authorities are recognised as deferred income that is recognised in profit or WALz BEPBE PR - WEEEA
loss on a systematic basis over the expected upgrade interval cycle. There BB E AR M Itk s REIE -
are no unfulfilled conditions or contingencies relating to other government
grants.

BERBRRRAR DA / 2023 HfE
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6. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

6. BRBLADER

AT EBEERFL

A& BB AT R TSR (GEA)

For the six months
ended 30 June
BZEA~A=1+HIAEA

2023 2022
—E-= —ZF=-=
RMB’'000 RMB’000
ARET T ARETFT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Cost for construction services 5 RS A AN 91,873 476,913
Cost for operation services BB RIG A A 456,384 466,013
Total of cost of sales 4R GHE R AR 548,257 942,926
Depreciation of property, plant and ME - WERRETE
equipment 2,979 3,690
Depreciation of investment properties KREYENE 419 438
Depreciation of right-of-use assets FREEERE 162 142
Amortisation of service concession BB E — 1ar S i
intangible assets 47,560 36,980
Amortisation of other intangible assets H 8 A g 199 203
Impairment of financial receivables TR EYGRIBRE 42 69
Impairment of contract assets ABHEERE 23 100
Impairment of prepayments, other TERTRRIE - Hofh IR IE K2
receivables and other assets Hi & ERE 1,209 417
Impairment of trade receivables B Z R IERE 9,059 7,143
Loss on disposal of a subsidiary HE—RHMBARRER - 1,359
Exchange differences, net MR R - ¥R 1,608 21,924
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7.

FINANCE COSTS

B & R AN

For the six months
ended 30 June
BZEASA=1+HILAEAR

2023 2022
—E-=F —E__4F
RMB’'000 RMB'000
AR® T AREFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest on interest-bearing bank and FTESRTTREMERFLE
other borrowings 292,490 280,196
Interest on lease liabilities HEAERNS 52 54
292,542 280,250

INCOME TAX EXPENSE

Pursuant to The PRC Enterprise Income Tax Law Implementing
Regulations (FRZE AR ZEMBE > EMEFIEAE BB, most of
the subsidiaries established in the PRC, engaged in the
operations of wastewater treatment projects, are eligible for tax
holiday of a three-year full exemption followed by a three-year
half exemption commencing from their respective first year of
generating operating revenue (the “3+3 Tax Holiday"”). As at 30
June 2023, these subsidiaries were already qualified for the 3+3
Tax Holiday or in the process of preparation and submission of
the required documents to the respective tax authorities to apply
for the 3+3 Tax Holiday.

Pursuant to Announcement of the Ministry of Finance [2020]
No.23 Announcement of the Ministry of Finance, the State
Administration of Taxation, the National Development and
Reform Commission on the Continuation of the Enterprise
Income Tax Policy for the Development of the Western Region
(MR MiFHe S  BERERNEZANEEEBAMEREMN
B BER MRS ), certain subsidiaries operated in the western
region of Mainland China were subject to a preferential corporate
income tax rate of 15%, provided the main business of the
subsidiaries belongs to the industrial projects stipulated in the
Catalogue of Encouraged Industries in the Western Region, and
such main business income accounts for more than 60% of the
total income of the subsidiaries.

FrE®iR <

BRE(hEARKNBELEFRESTEER
=B - BRI EISKERIEIER
BEMNATOWBAREEZSEELR
BURENEEFEEAERRABER=
FRURER=ZFRFOBBEE(=
REREBBER]D R_FB_=FRX
A=+H ZEMBLRRAIESERESR
ZRDRFHREEERLEEEHERAE
BONREREERAREXFRE= =
BARIGEE -

RIBKHHES - HBH ) BIRBRAE
ZAREEFEAHZEL R HEER
gy &) (BB ED[2020123 Sk A ) » FEF
BAmAStEELENE THBERRR
RISHHBELEME R A - Al
REMWB LD ERE BB AR s
BEEXBEMAENERER  mA
BMEEXRBWAGLNERRLKRAD
60% LA = ©
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8.

INCOME TAX EXPENSE (Continued)

Under the relevant PRC Enterprise Income Tax Law and
respective regulations, except for preferential treatments
available to certain subsidiaries as mentioned above, other
subsidiaries within the Group were subject to corporate income
tax at the statutory rate of 25%.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and British Virgin Islands.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong for the six months ended 30 June 2023 (six months ended
30 June 2022: Nil).

The major components of income tax expense in the unaudited
interim condensed consolidated statement of profit or loss and
other comprehensive income are:

FEHRBAX @)

BIEAE(RE ARENBE S EHMEH
SEYRMRER - B HitE THEBARE
AEEABIN AEERANEHHED
FIBIR 25% K5 T RG> B TSR o

REFAERENEBRZEESNMRAR
R ARBEERSRENEBR LR
SHABMERMEHR

HRREERBE_E-_=FA=+
B 1E 7518 A R 8 1 & S B A ok BRERE
RECEH ML ETIRESNESHEE
(BE-_Z-_—&XA=+tHILXAA :

7).

AEEZPHREREaER M2 HE
Wes R ANFTEHAXH EZAKEH M
T

For the six months
ended 30 June
BZEASA=1+HILAEA

2023 2022

—E=-= —F——
RMB’000 RMB'000
AR® T AREFIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Current BNHA

— Mainland China — R ERH 17,646 14,880
Deferred IEAE 28,964 58,383
Income tax charge for the period HIRAMSH X T 46,610 73,263
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9.

EARNINGS PER SHARE ATTRIBUTABLE TO 9.
ORDINARY EQUITY HOLDERS OF THE

PARENT

The calculation of the basic earnings per share amounts is based

on the profit for the period attributable to ordinary equity holders

of the parent, and the weighted average number of ordinary
shares of 2,139,735,000 (2022: 2,139,735,000) in issue during the
period.

The Group had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2023 and 2022.

The calculations of basic and diluted earnings per share are

BRAREEREREARLS
R &Rl

ERERBATIEANF R AL BEDRE
BEABMEBAERNRBARNEEHTERR
B HNHE 80 2,139,735,000 % (=2 ==
£ 1 2,139,735,000 %) 5T & -

HE_Z-_=FR-_FT__FA=+
HIEHM  AEBWEDHTETHEE
HBH -

BREAREERNITIERIA TSR

based on: =i
For the six months
ended 30 June
BEAAZTHLEXREA
2023 2022
—E-= —ZF=-=
RMB'000 RMB’000
ARET T ARETT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Earnings: BF
Profit attributable to ordinary equity ARETEERERNRE SR
holders of the parent, used in the M AE L BERFE A
basic and diluted earnings per iyl

share calculation

81,801 202,029

Number of Shares

BHEE
30 June 30 June
2023 2022
=== —E-F

ANAB=+H ~NA=+AH
(Unaudited) (Unaudited)
(REBEX) (REgER)

Shares: [ gvi

Weighted average number of ordinary ARG ESRERRE SRR
shares in issue during the period used REIRE 31T E B
in the basic and diluted earnings per N 15k
share calculation

2,139,735,000  2,139,735,000

BERBRRRAR DA / 2023 HfE
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10. PROPERTY, PLANT AND EQUIPMENT

11.

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment with an aggregate cost
amounting to approximately RMB134,000 (six months ended 30
June 2022: RMB631,000).

The property, plant and equipment with a net book value of
approximately RMB514,000 were disposed of by the Group
during the six months ended 30 June 2023 (six months ended 30
June 2022: RMB172,000), resulting in RMB1,000 net loss on
disposal (six months ended 30 June 2022: RMB35,000).

EQUITY INVESTMENTS DESIGNATED AT FAIR
VALUE THROUGH OTHER COMPREHENSIVE
INCOME

10. ¥1% - BERRHE

11.

BE-_Z_=ZFA=1+HL~EA"
AEEEBEYE  BERIEHBKRAN
HAEARE13400T(HE_T ==
ANA=ZFTBLEARMEA : ARM631,000
JT) °

BE-_Z_=F-A=1+HL~EA"
AEBEHEEBMIFENAARE
514000t (BE-_TE-_—_F~A=1H
WERER : AR¥172,0007T) 2 -
MEREE - RS HEHERFEA
RB¥100T(BE-_E-_—_F, A=+
B1E/NEA : AR 35,0007T) °

EERBAFEFAREMZE
WEkRERE

30 June 31 December

Equity investments designated at fair value 15T A AFET AEMEE

through other comprehensive income Was ) IRIER &

Unlisted equity investments, at fair value  JE FTIRRAEIRE - IR QA FE

2023 2022
—B=F —F-—
ARA=E+H +tZHA=+—H
RMB’000 RMB'000
ARBT T ARETT
(Unaudited) (Audited)
(REEEX) (&%)
367,000 363,000

During the six months ended 30 June 2023, the Group decided
to dispose of its interests in Zhongyuan Asset Management Co.,
Ltd. within one year.

BE_T-_="FXA=tHLEAEA "
AEERER—FALEERTREE
ERARAFNRES -
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12. FINANCIAL RECEIVABLES

12. SRR

30 June 31 December
2023 2022
—B-=F —F-—
AA=E+H +ZA=+—H
RMB'000 RMB'000
AR® T ARBT T
(Unaudited) (Audited)
(REBEX) (&%)
Receivables for service concession PR AU 2 4 8 I F e U 5k 18
arrangements 11,434,021 11,208,671
Impairment BE (2,228) (2,186)
11,431,793 11,206,485
Portion classified as current assets DERRBEENI S (2,015,725) (1,961,955)
Non-current portion FERNERER > 9.416,068 9,244,530

Receivables for service concession arrangements arose from the
service concession contracts to build and operate WTPs, WDPs
or STPs and were recognised to the extent that the Group has an
unconditional contractual right to receive cash from or at the
direction of governmental authorities or their designees (the
"Grantors”).

Financial receivables were unbilled receivables, mainly due from
governmental authorities in Mainland China, as the Grantors in
respect of the Group's service concession arrangements. The
Group does not hold any collateral or other credit enhancements
over these balances. Financial receivables represented contract
assets as the rights to considerations have yet to be unconditional.

An impairment analysis is performed at each reporting date using
a provision matrix. The provision matrix is initially based on the
probabilities of default rates which are estimated based on
historical observed default rates and published credit ratings of
credit bonds issued in Mainland China. The calculation reflects
the probability-weighted outcome,and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forward-looking credit
risk information.

At 30 June 2023, the Group's financial receivables with a carrying
value of RMB7,358,123,000 (31 December 2022:
RMB7,114,919,000) were pledged to secure certain interest-
bearing bank and other borrowings granted to the Group (note
15).

RGFARELHRUKBELBER
KAL) /KEE B - KBRS R 1B
BORBRHFELERLN YR AEEH
BEGESOENBEBRFHRAREET
B (TR T ALD IR T AR KR
RaRiER -

TRERURIERRAEREIR - T2
REWHBEABFEENRIR B
BT SN KEBIRGHFFRE LN
BTYA AKBYERZFEHRFTHE
AEARKEMEERTTEM - £ RE
WHRIREAKNEE  RATREENH
RIS EARM -

MES MRS HRE B HRAEEERE
T - BRBEEDSVREBETERED
ERHBEAMEBRITEEESNE M
EEFNRGHNEORMERRL - X5t E
REREE X INEER RN S B H RIS
BRBEEE  EMARKLAELEEE
R ERNEIERAIEER -

RZZT_=FA=+H K&EEEF®R
BEAARE7,358,123,000 T(Z T - —4F
+=ZA=+—8: AR%7,114,919,000
T0) & R EBGRIEE IR ER FAEE
BT ETERT R E A A R (B R
15) o
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13. TRADE RECEIVABLES

Trade receivables represent the unsettled amounts being billed
to the customers in accordance with the terms specified in the
contracts governing the relevant transactions. The Group does
not have a standardised and universal credit period granted to
the construction service customers. The credit period of
individual construction service customer is considered on a case-
by-case basis. Trade receivables are non-interest-bearing.

An ageing analysis of the Group's trade receivables as at the end
of the reporting period, based on the invoice date or billing date
and net of loss allowance, is as follows:

13.

EE ) e
BHREFEERERERBRIZNA
#) P 1] B {6 3K 1 FE WK B P B R A OB R
He ARBEYERAZRREEL LR
—RENERY - @ERERRBELH
ERPDREREEZE - 85 - KK
HAEE -

RBERR REEXZAHKFAREH
ENREBRERER  ASENEHER
FIAMRRE DTN T

30 June 31 December

2023 2022

—E_= —F-—
RNB=+H +t-—A=+—H
RMB’'000 RMB'000
AR®ET T ARETFIT
(Unaudited) (Audited)
(REEERZ) (Fe=Z)
Within 3 months 3EAR 451,645 479,263
4 to 6 months 47 618 A 301,410 291,946
7 to 12 months 7E1218A 564,721 597,215
Over 12 months HBi@E12{8 A 1,391,035 1,068,015
2,708,811 2,436,439
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14. TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing. The credit
periods granted by each individual supplier are on a case-by-case
basis and set out in the supplier contracts. An ageing analysis of
the Group's trade and bills payables as at the end of each
reporting period is as follows:

14.

BEZRARERENRE

B SR REREN EETHE - &8
STH AR R 15 YR T AR
T UMREEEE R &R EH
K AREESEAHERENEEDY
BRI :

30 June 31 December

2023 2022
—E_= =

RNB=+H +tZ—A=+—H

RMB’'000 RMB'000

AR®ET T ARETFIT

(Unaudited) (Audited)

(REEERZ) (FeH%)

Within 3 months 3EAAR 418,692 629,083
4 to 6 months 4% 618 A 308,889 255,423
7 to 12 months 7E1218A 133,430 296,107
Over 12 months @128 A 1,207,298 1,079,667
2,068,309 2,260,280
Portion classified as current liabilities DEAERBDEENLD (2,068,250) (2,260,221)
Non-current portion JEBNEREL 59 59
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15. INTEREST-BEARING BANK AND OTHER 15. T EBIT R EMERK
BORROWINGS
30 June 2023 31 December 2022
ZEC=EXA=TH “E-—FE+-f=1—-H
Effective Effective
interest interest

rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BERAZR%)  HOER AR%TR ERAE®)  HEFH  AR%ETR

(Unaudited) (Audited)
(REEH) (&%)
Current ENER
Lease liabilities HEEE 491 2023-2024 217 491 2023 271
Bank loans — secured BITEHR— BHA 3.65-4.35  2023-2024 275,330 345435 2023 322,906
Bank loans — unsecured PITER — EIL 2.60-7.08  2023-2024 1,269,975 3.45-7.08 2023 1,405,123
Current portion of long term REBRITERNEHE D
bank loans — secured — BHEA 3.47-8.80  2023-2024 781,292 3.47-8.02 2023 568,242
Current portion of long term RBRITEFNEDR LD
bank loans — unsecured — I 1.20-5.50  2023-2024 127,881 5.00-5.30 2023 71,188
Current portion of long term REEMEFRNENEAR D
other loans — secured — RHER 4.84-6.65  2023-2024 547,304 4.84-7.14 2023 491,157
Current portion of long term REBHE WSROI D
other loans — unsecured — I 7.80-843  2023-2024 53517 780843 03  N92
3,055,516 2,879,809
Non-current JEENH
Lease liabilities HEafR 491  2025-2039 1,916 491 2024-2039 1,703
Long term bank loans — secured  EEISR{TE 3 — B IR 3.47-5.30  2025-2045 3,600,979 347-6.50 2024-2045 3,946,288
Long term bank loans — unsecured & Ef$R17E 5 — miE 18 1.20-5.50  2025-2026 498,860 1.20-5.00 2024-2026 67,163
Long term other loans —secured  REIEMER — BHER 4.84-6.65 20252030 1,758,107 4.84-7.14 2024-2030 1,799,800
Long term other loans — unsecured R EI E 0 &5 — &K 7.80-8.43  2025-2026 859,753 7.80-843  2024-2026 827,054
6,719,615 6,642,008
9,775,131 9,521,817
Interest-bearing bank and other 3t 88877 R E &
borrowings denominated in UTHIEHEHE
—RMB — AR 9,636,262 9,274,240
— United States dollars — %5 138,869 247577
9,775,131 9,521,817
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15. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)
The above secured bank and other borrowings are secured by
certain assets with carrying values as follows:

15.

STERITREMER @)

LA ERIRIT REMERANE TEE
TR - HEREENT

30 June 31 December

2023 2022

=== T
AA=+H +tZA=+—H
RMB’000 RMB’000
AR®ET T ARETIT
(Unaudited) (Audited)
(REEZR) (f&E%z)
Property, plant and equipment ME - BB MR 17,749 11,792
Financial receivables (note 12) & b YERIAE (F3E12) 7,358,123 7,114,919
Trade receivables Z 5 WA 1,042,177 911,844
Pledged deposits IR 20,357 20,400
Service concession intangible assets BIZAE — FaTic ek 1,249,845 1,258,955
Contract assets BHEE 12,290 220,770

The Group's borrowings of RMB3,701,234,000 (31 December
2022: RMB4,134,215,000) were guaranteed by the investments in
certain subsidiaries.

The Group's borrowings of RMB533,976,000 (31 December 2022:
RMB563,033,000) were guaranteed by a major shareholder of the
Company (note 21).

NEE A A RE3,701,234,0007C (= F
T+ A=Z+—H: AR
4,134,215,00070) K &R AR E THBA
RIRIRE(EER -

KEB A A REES33,976,000C( ==
ZTZF+ZA=Z+T—B: AR%
563,033,000 7C) K& R ARG —HE
ZREERFFE21) o
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30June 2023 —E_=FXA=+H
16. SHARE CAPITAL 16. BRA
Shares vy
30 June 31 December
2023 2022
=== —E-F
~NA=+H +=-A=+—H
RMB’000 RMB'000
AR® T AREFIT
(Unaudited) (Audited)
(REER) (F&FE%z)
Authorised: JERE
5,000,000,000 (31 December 2022: 5,000,000,000 % (=F ==
5,000,000,000) ordinary shares of +=-—A=+—8":
HK$0.01 each 5,000,000,000 %)
SRMEEO0.01 B TAE AR 39,766 39,766
Issued and fully paid: BEETRERE :
2,139,735,000 (31 December 2022: 2,139,735,000 % (=& = —4F
2,139,735,000) ordinary shares of T=H == :
HK$0.01 each 2,139,735,000 %)
HFREE0.01 BT E AR 17,125 17,125

A summary of movements in the Company'’s issued share capital
during the six months ended 30 June 2023 is as follows:

BE_T-_=FXA=tHILXEA -
BRARBDBITRAZSHOMENT ¢

Number of Issued Share
shares in issue capital premium Total
BRTRHBE ERITER RAEE @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KEFH) (REER) (R@FH) (REER)
RMB'000 RMB'000 RMB'000
ARETFT ARBTT ARETT

At 1 January 2023 and RZE-_=F—Hf—H
30 June 2023 R-E-=F
~NA=ZTH 2,139,735,000 17,125 1,717,384 1,734,509
17. DIVIDEND 17. RE

The board of directors did not recommend payment of an interim
dividend for the six months ended 30 June 2023 (six months

ended 30 June 2022: Nil).

EXZgTEBRNEBE_T_=F1A
STHLERNEANTHEE(BE-F

ZZFERA=THIEREA F) -
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18. LEASE
The Group as a lessor
The Group leases its investment properties under operating lease
arrangements, with terms ranging from one to eight years. The
terms of the leases generally require the tenants to pay security
deposits and provide for periodic rent adjustments according to
the then prevailing market conditions.

At 30 June 2023 and 31 December 2022, the Group had total
future minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

18. #HE
REEESHEA
AEERBEEHERHEBERKEY
¥ HERRNY—EN\FI15-HE
R —RBREP XN RESLRIEE
R EHAREE

RIB_=FRA=+AR-ZT__
TZA=+—H8 AEEREEBESAH

RIM AR HHEEHER T F RS
RIRRENREHSBENT

30 June 31 December

2023 2022
—E-= —ET_—
ARA=E+H +tZHA=+—H
RMB’000 RMB’000
AR%ET T ARETT
(Unaudited) (Audited)
(REEEX) (&%)
Within one year —F R 1,344 1,456
In the second to eighth years, inclusive F_EE)\F(BIEEERF) 2,446 3,361
3,790 4,817
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19. CONTINGENT LIABILITIES 19. WAREE
As at 30 June 2023, the Group did not have any significant RZEBEZ=ZFAA=+AH " ' A&EETE
contingent liabilities (31 December 2022: Nil). FHERSIAGRB(ZE__F+=A

58

20.

COMMITMENTS

The Group had the following capital commitments at the end of

the reporting period:

=+—B:8)-

20. &iE

REENERERRER NHIEARSE :

30 June 31 December

2023 2022

—E-=F —E 4

ANA=+tH +t=ZA=1+—H

RMB’000 RMB’000

ARBT T ARETT

(Unaudited) (Audited)

(REEEFX) (B +EZ)

Contracted, but not provided for: EEEEEE S 175,385 185,385

The Group had the following commitments with respect of
service concession arrangements at the end of the reporting

REBREHR - NEEHEB TIARER
TS AF S & R HE Ry IE

period:

30 June 31 December
2023 2022

—EB-=F ==
NA=+H +t=-H=+—H
RMB’000 RMB'000
ARET T AREFTT
(Unaudited) (Audited)
(REBEX) (f&E%)
Contracted, but not provided for: BERT4E M R B AE 1,906,065 1,991,362
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21. RELATED PARTY TRANSACTIONS 21. BBAIRS
(a) The Group had the following material transactions with (a) AEEHRNG AR HEIT NE
related parties during the period: AR5 -

For the six months
ended 30 June
BZEA~A=1+HIAEA

2023 2022
—E_=F ==
RMB'000 RMB’000

AR¥T T ARETIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Certain expenses of the Group paid by #5122 &) & E 12 A% A% B8 52 1~

a non-controlling shareholder of: MAEEETHY :
Huizhou Kangda Yingzhihuang Water ~ EMNFREER 7 2/KIEA R A A
Co., Ltd. ("Huizhou Kangda") ([ FEE])
(BMNEER 2 2/KBERAF]) 191 191
Certain loans of the Group borrowed  [A]— KBt A & AN EE
from an associate: HETER:
Zhongyuan Water Group Co., Ltd. FRKBEB AR AR
("Zhongyuan Shuiwu”) (TR D)
(R RKBEEBR AR 51,336 51,356
Services provided to associates and a  AIEtE A M —RASE
joint venture: AR
Leping Hehu Ecological L TRDH A REIR R T
Environmental Treatment Co., Ltd. BRAE ([4m])

(“Leping Hehu")
(BT AERRIRIERIE

BRATR) 315 5,565
Fuzhou Fuhe River Investment & HIEPN T HE A 7 gk 35 A B B
Development Co., Ltd. AR A ([N )

("Fuzhou Fuhe”)
(CHE N 7 B AT 7 43 5 8 8%

BRAR]) 11,541 -
Gaomi Kangrui Environmental SETERERERHR
Protection Technology Co., Ltd. BRAR([== )
("Gaomi Kangrui”)
=EMERRREHEARAR) 426 431
Services provided by a subsidiary of a B IR —KHE A AR
shareholder: BARTS
Jiangxi Silver Dragon (i) L PR EREE () = 251,063
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21. RELATED PARTY TRANSACTIONS (Continued) 21. B AR S |
(a) (Continued) (a) (&)

(i) Jiangxi Silver Dragon Water Environment Construction
Co., Ltd. ("Jiangxi Silver Dragon”) T iR #E/KIRIF 2
#®% A R HE £ A 7 ) is a subsidiary of the largest
shareholder of the Group. This related party
transaction also constitutes a connected transaction
or continuing connected transaction as defined in
Chapter 14A of the Listing Rules.

The Group is contractually authorised to use a piece of land
which is legally owned by the non-controlling shareholder
of Jilin Kangda Environmental Protection Company Limited
("Jilin Kangda”) (FMEEEIRIRAB R A F]) without charge,
and such use also constitutes a related party transaction
during the period.

The Group's borrowings of RMB533,976,000 (31 December
2022: RMB563,033,000) were guaranteed by a major
shareholder of the Company (note 15).

The above related party transactions were conducted in
accordance with the terms mutually agreed between the
parties.

() JIPAREKREEZRBARE
FERRN(IAEE]) AARE
ESABRROMBAR - %
B AR ITERBERS
EERERS (EER LN
RAIFE14AE) o

AEEGESN LEREEEER—
BHEMHEERRAERRR ([
BE])FEBRBRRAZHEAENL
M - (% L IR A B R — R
IR S -

KEE A AR 533,976,000
(ZEZZF+ZA=+—8B: A
R ¥ 563,033,000 7T ) B & R AR
Al—REEMRERHFES) -

Lt BARE D5 32 5 TH IR R T5 KR 1
TE R GRFGETT °
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21. RELATED PARTY TRANSACTIONS (Continued) 21. BBAR S ()
(b) Outstanding balances with related parties (b) BB BVE REBERR
30 June 31 December
2023 2022
—8g=-= —EF
AA=t+tR +t-A=+—H
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Audited)
(REEEFX) (Fez&E=%)
Amounts due to non-controlling JEAST LA A &) FE1E I AR B R0 I8
shareholders of:
Pingdingshan City Bay Water IR T8 EKBEERA A
Treatment Co., Ltd. (TEIBLTE# )
("Pingdingshan City Bay")
(CFIELTEEKBERAR) 55,062 55,062
Jilin Kangda = MR B E 9,285 9,285
Huizhou Kangda BN EE 5,121 4,930
Jiaoling Kangda Environmental RERERRAEARAA
Governance Co., Ltd. (MEzmEE])
(“Jiaoling Kangda”)
(BaEREREREARATR) 678 1,178
Amounts due to associates: FES AT B &N R FR0E ¢
Jiangsu Eastern Biological Sludge TIERER 7 RE ﬁ/)i’\I&
Treatment Engineering Co., Ltd. ERAR([RAERBR])
("Eastern Sludge Treatment”)
CIBRAFEREERIEEGRAR]) 10,120 10,120
Zhongyuan Shuiwu MR RKTE 64,851 55,376

Amounts due to the subsidiary of a XS N NG E e
shareholder:
Jiangxi Silver Dragon JIPaiREE 234,658 305,005

Amounts due from non-controlling FEUT LA A &) JEFE AR AR R k18
shareholders of:

Pingdingshan City Bay FIELTEE 10,649 10,649
Weihai Kangda Ecological BB REERRIRIBAEE

Environment Treatment Co., Ltd. BRAR([BEFRE])

("Weihai Kangda") (B EEERE

BRI ARBARDR) 43 43
Jiaoling Kangda EaEmE 1,686 1,686
Shenyang Jinhai Kangda BI5 I8 RERRKES

Environmental Protection Water BRABN(DESITE]D

Co., Ltd. (“Shenyang Jinhai")

CBRBBRERRKBER QA 1,100 1,100
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21. RELATED PARTY TRANSACTIONS (Continued) 21. AR5 (&)
(b) Outstanding balances with related parties (b) EAEES BB REBER(E)

(Continued)

62

30 June 31 December
2023 2022
—E-=HF —EF
AA=+H +tZA=+—H
RMB’'000 RMB’000
ARET T ARBTFT
(Unaudited) (Audited)
(REEEX) (E2)
Amounts due from associates: JFE WA T Bt A B FROE -
Zhongyuan Shuiwu F R IK 7S 118,221 118,221
Fuzhou Fuhe ) YR 138,405 139,181
Leping Hehu T i 40,488 44,809
Amounts due from joint ventures: FEUUAT & &R -
Zibo Tiangiyuan Water Supply S IE T R KB R A A
Co., Ltd. (“Tiangiyuan”) ([REH D)
OEEmREREKERAT]) 22,575 22,575
Gaomi Kangrui == B i 18,571 18,945
(c) Compensation of key management personnel of () AEEXEEEASNHM
the Group
For the six months
ended 30 June
BEAA=t+HLAEA
2023 2022
—E-=F —ZE-—
RMB’000 RMB’000
AR¥ET T AREBTT
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)
Short-term employee benefits REEERF 896 870
Post-employment benefits B R B - -
Total compensation paid to key YN TFEEEIE ABRNFINERE
management personnel 896 870
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22. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial

22. ERMTARFERDIFESER

AEESRTAHEREERAAFEAE
BB MREER D FERT

instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
REE ATE
30 June 31 December 30 June 31 December
2023 2022 2023 2022
—E-=F —E-—F —E-=& —E-CF
AA=tH +TZA=1-H ARA=tTH +TZA=+—H
RMB'000 RMB'000 RMB'000 RMB'000
AR®T T ARBTT ARET T AREFT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBERK) (B=ER) (REER) (8ER)
Financial assets: EREE
Equity investments designated at 157 AL A FE AL
fair value through other FEBRNRIERE
comprehensive income 367,000 363,000 367,000 363,000
Prepayments, other receivables  FEIFUIE « E o fEUFUIR
and other assets, non-current REMEE
portion FEENHE o 47,243 47,730 52,483 47,996
Financial receivables, non-current 4 B fE I U8 -
portion FEENHIE 9,416,068 9,244,530 9,547,811 9,343,786
9,830,311 9,655,260 9,967,294 9,754,782
Financial liabilities: FRARE:
Trade and bills payables, EHENFIBRRENEE -
non-current portion JERNERE 59 59 56 56
Interest-bearing bank and other 5T EIRIT R EMER
borrowings(other than lease (TREHRESR)
liabilities), non-current portion JERNERER 6,719,615 6,642,008 6,760,991 6,682,873
6,719,674 6,642,067 6,761,047 6,682,929

EEEDE B hEeEEY K&
MER - EHRYUFIR - £ B WA
MENHE D BHRNFBRENRER
EENEREE D ~ FT ATAN RIE - HAh R
RIAREMEEN S 5 E E /B A

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade receivables, the current
portion of financial receivables, the current portion of trade and
bills payables, the current portion of financial assets included in
prepayments, other receivables and other assets, the current

portion of financial liabilities included in other payables and S FtAHRMEMNREREAERNS
accruals, the current portion of interest-bearing bank borrowings BEENAEES - S RRITER AN
approximate to their carrying amounts largely due to the short HE SR AT EHEAREERS - *

ERBNZETIANEHALE -

term maturities of these instruments.
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22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €T ERAFERAFESER

OF FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

The fair values of the non-current portion of financial receivables,
prepayments, other receivables and other assets , trade and bills
payables, and interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group's own non-
performance risks for trade and bills payables and interest-
bearing bank and other borrowings as at the end of the period
were assessed to be insignificant.

For the fair value of the unlisted equity investments at fair value
through other comprehensive income, management has
estimated the potential effect of using reasonably possible
alternatives as inputs to the valuation model.

(&)

M BEEEENAEENELAEE
TeMmITAATEFENBERERER -
PEECREEERNNEREREREZES
WE - NEREAH BBEBONER
TENEESPYECHETEANE
TABE HERVEAEEZ L
e AEBREZZESHRHEEBRER
HEREFHETMNTH  AEREHRF
B # s

TREERARENRFEREBIN -
BERIRFHRIWEBTANESHE (RE
FBERHERRIN) FIE - AT REFZE
BEAPEMENEREEMBENRF
BT & A RRR

& BB URIR - TR R - B UK
AREMEE BHENFREALENE
BRIARGH B IRTT R EL A & R RO FE BN HA &6
DEORFEDLEEHRRESRIZEE
BE R - ERERMRSRE RN T
BERAERANLXERMAE - R B
R AEEXHGEHRNFBARENE
ARG BIRTTREMERNRZORR
WRIERALTERK °

REAFEFARBEERENIELD
BERENAFENS  BEEECHER
BEAEMNERTRESGLERENS
ANEABREERE -
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22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €T ERAFERAFESER

OF FINANCIAL INSTRUMENTS (Continued) (%)

Fair value hierarchy REEER

The following tables illustrate the fair value measurement TRIAPAEBMERT AN QA FENE
hierarchy of the Group's financial instruments: EH:

Assets measured at fair value: BAFEFENEE !

As at 30 June 2023 R-ZE-_=FxXA=+H

Fair value measurement using

AT EHBRA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
EBTIS EXTEE EXFUHE
HHRE BAE BAE
(Level 1) (Level 2) (Level 3) Total
(B-%) (=) (B=H) @t
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR ARBT T AR¥TR ARBT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERK) (REER) (REEXK) (REER)
Equity investments designated #57€ A& A FET A
at fair value through other Hir 2 E KA
comprehensive income RERE - 367,000 - 367,000
As at 31 December 2022 RZEZZF+=-A=+—H

Fair value measurement using

AT EHESR
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
E3 ik ENGIE - EXPAEE
HRE BAE BWAE
(Level 1) (Level 2) (Level 3) Total
(F—4) (BE=H) (E=8) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREFT ARBTT ARETFT
(Audited) (Audited) (Audited) (Audited)
(BE%) (&%) (B&E%) (B&E%)
Equity investments designated 5 A& AFERTA
at fair value through other Hitr 2 E KA
comprehensive income fRiERE = 363,000 = 363,000
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30June2023 —ZE-=FXA=+H

22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €T ERAFERAFESER

OF FINANCIAL INSTRUMENTS (Continued) (#8&)

Fair value hierarchy (Continued) REEER(E)
Assets for which fair values are disclosed: EHEATENEE
As at 30 June 2023 R-E-_=FXA=1H

Fair value measurement using

ATEFERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERT S EDNI 5 EATAHE
HR{E BAE BAE
(Level 1) (Level 2) (Level 3) Total
(B—4%) (B=4) (B=8) @it
RMB'000 RMB’000 RMB’000 RMB’000
ARET R ARET R ARET R ARET R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (REER)  (REER)  (REER)
Prepayments, other A - At EWFUE
receivables and other assets, R EMEE -
non-current portion JEENERE - 52,483 - 52,483
Financial receivables, SRR -
non-current portion JEENEREE - 9,547,811 = 9,547,811
- 9,600,294 - 9,600,294
As at 31 December 2022 R—_ZE—_—_F+-A=+—H
Fair value measurement using
AT EHESE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BT BATER BANABE
H3R(E BAE HAE
(Level 1) (Level 2) (Level 3) Total
(B—8) (B5=/) (B=8) Bt
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETTT AREFTT
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&%)
Prepayments, other FBRFE - At EWFUE
receivables and other assets, REMEE -
non-current portion RN = 47,996 = 47,996
Financial receivables, SRR -
non-current portion FEANEE = 9,343,786 = 9,343,786
- 9,391,782 - 9,391,782
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22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. €T ERAFERAFESER

OF FINANCIAL INSTRUMENTS (Continued) (8&)

Fair value hierarchy (Continued) NFEER(E)
Liabilities for which fair values are disclosed: BHEATFTENERS
As at 30 June 2023 R=-ZB-=%xA=+H

Fair value measurement using

AVEHBRA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERTS EXTER EXATAEE
HRE BAE BAE
(Level 1) (Level 2) (Level 3) Total
(B-#%) (B=R) (B=8) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARETR ARET T ARBT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXK) (REER) (REEK) (REER)
Trade and bills payables, E SENFERER
non-current portion Z o RS = 56 = 56
Interest-bearing bank and SERITREMED
other borrowings (TRERERE)
(other than lease liabilities), — FEENEREE
non-current portion - 6,760,991 - 6,760,991
- 6,761,047 - 6,761,047
As at 31 December 2022 R-—ZE-——F+—-H=+—H
Fair value measurement using
AF B ERR
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
E3 ik EPNGIE EXTAEE
3R (E PN HAE
(Level 1) (Level 2) (Level 3) Total
(E—#4) (E=H) (=) @5t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT ARETT
(Audited) (Audited) (Audited) (Audited)
(BER) (B&R) (BER) (B&R)
Trade and bills payables, B IR FERER
non-current portion FIE - FFENEE S - 56 = 56
Interest-bearing bank and TRSBITREMER
other borrowings (MEEREEE) -
(other than lease liabilities),  3EENEIZ 5
non-current portion - 6,682,873 - 6,682,873
- 6,682,929 - 6,682,929
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23. EVENTS AFTER THE REPORTING PERIOD 23. {HEHEEE

No significant events took place subsequent to 30 June 2023. MIEB_=FA=+tHEIEZELS
ARFEIH o

24. APPROVAL OF ISSUANCE OF THE 24. HETI R AKRZHHHALR
UNAUDITED INTERIM CONDENSED ESHKER
CONSOLIDATED FINANCIAL INFORMATION
The unaudited interim condensed consolidated financial RCEZPHAGRGAMBERNR T
information was authorised for issue by the board of directors on Z=FN AT RAEESeRETE -

31 August 2023.
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